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CHFA STRENGTHENS DOWNPAYMENT ASSISTANCE PROGRAM LOANS 

PROVIDING GREATER SUPPORT  

FOR FIRST-TIME HOMEBUYERS  

 

Revisions to the program effective November 15, 2020 increase the amount homebuyers can 
borrow and the loan can be applied to closing costs as well as the down payment on a home.   
 

(ROCKY HILL, Conn.) – November 15, 2020 --  The Connecticut Housing Finance 

Authority (CHFA) is revising its popular Downpayment Assistance Program (DAP) 

to make it easier for first-time borrowers with low- and moderate-incomes to 

achieve the dream of homeownership. One of the greatest obstacles faced by first-

time homebuyers is saving enough money to cover down payment and closing 

costs.  

“CHFA DAP loans have made the difference for thousands of people who did not 

think they could afford to buy a home because they lacked the money for a down 

payment,” said Nandini Natarajan, Chief Executive Officer-Executive Director of 

CHFA.  “Helping individuals and families to become first-time homeowners is an 

important part of CHFA’s affordable housing mission,” she added.  

In a major change to the program, CHFA is now allowing closing costs to be 

included in the total loan amount for down payment assistance, a feature that has 

not been available to borrowers in recent years. The inclusion of closing costs will 

make the purchase of a home much easier for prospective borrowers in 

Connecticut.  

Tina Rafael, Vice President and Mortgage Originator at People’s United Bank, has 

worked with CHFA’s DAP loans for first-time homebuyers for many years.  “CHFA 

DAP loans are so important for those first-time borrowers who need the most 

help.  Allowing the loans to be used for the down payment and closing costs is a 

home run.  It will increase the number of borrowers who can be approved for a 

mortgage and become homeowners.”  

Other changes in the program include new guidelines that require borrowers to 

make a minimum investment of $1,000 toward the cost of acquisition of the 

property and receive a DAP loan for up to $20,000, the maximum allowed for the 

program.  The “Total-Debt-to-Income Ratio” for the program will increase to 45% 

and the “Combined Loan-to-Value” will increase to 105%.  These changes will be 

effective on November 15, 2020.    

https://linkprotect.cudasvc.com/url?a=http%3a%2f%2fwww.chfa.org&c=E,1,MXOh935HQJ0b0yNJvu6oVlrRiw-ko6a48N96QnaL4gFHMSot1dwfUveiWnc2J7mr9TOFlQqG8IseQkhWIw1CK2vJAKLuED0WnmtvHKaF_ptZcCL8Ma0,&typo=1
https://linkprotect.cudasvc.com/url?a=http%3a%2f%2fwww.chfa.org&c=E,1,MXOh935HQJ0b0yNJvu6oVlrRiw-ko6a48N96QnaL4gFHMSot1dwfUveiWnc2J7mr9TOFlQqG8IseQkhWIw1CK2vJAKLuED0WnmtvHKaF_ptZcCL8Ma0,&typo=1
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As with all CHFA mortgages, borrowers will be required to participate in a 

homebuyer education class to help them better understand the home buying 

process.   

CHFA also offers mortgage programs specifically designed to encourage 

homeownership among teachers. The Authority also provides discounted interest 

rates for veterans and members of the U.S. Military Services, police officers or 

state troopers in participating towns, disabled persons, or households with a 

disabled family member living in the home, and residents of public housing who 

are buying a home. Eligibility information for these programs can be found on 

CHFA’s website, www.chfa.org. 
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The Connecticut Housing Finance Authority (CHFA) was created in 1969 by the Connecticut Legislature as a 

self-supporting quasi-public housing agency charged with expanding affordable housing opportunities for the 

state’s low- and moderate-income families and individuals. CHFA has helped more than 145,000 Connecticut 

individuals and families become homeowners through its low-interest single-family mortgage programs. In 

addition, CHFA has financed the creation of more than 55,000 affordable, rental units throughout the state. 

To date, the combined mortgage financing for CHFA’s single-and multifamily housing programs exceeds $17 

billion. For more information: https://www.chfa.org 
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