To: Mortgage & Board of Directors
April 20 & 29, 2010

From: Delbe Spath - Manager, Tax Credit Programs &Q?

Agenda Item: American Recovery & Reinvestment Act of 2009 Report

Attached please find Exhibit 1 which provides an overview of the American Recovery and
Reinvestment Act of 2009 (ARRA) resources and how the funds have been allocated.
Developments have been awarded ARRA resources to balance the sources and uses as approved
in their corresponding Low-Income Housing Tax Credit (LIHTC) rounds. Adjustments may be
recognized as development budgets are finalized and projects progress to closing.

Exhibit 1 also shows each development’s progress from financing approval toward construction
completion. As noted in the subsections below the two ARRA funding sources have critical time
restrictions which are heightening the focus for obtaining financial commitments and proceeding
to closing.

Section 1602 Exchange Funds (Exchange):

Exchange Funds are available to developments having received an allocation of LIHTCs in the
years 2007-2009 that have stalled due to a lack of investment interest.

To date $55.6 million has been authorized by the Treasury, and an additional $11.2 million is
pending approval for use in Alfred E. Plant. There are a total of eight Exchange developments:
four have closed and have been advanced $10.9 million in funding; two additional closings are
anticipated in the second quarter 2010; the remaining two developments, Palmers Hill and Alfred
E. Plant, are anticipated to close between June and September.

Palmers Hill has submitted a development budget modification which is under review, and
Alfred E. Plant requires finalization of a mortgage application to CHFA and DECD.

Exchange Critical Time Restrictions:
«  30% of basis incurred by 12/31/2010
» 100% funding by 12/31/2011

Tax Credit Assistance Program (TCAP)

TCAP funds are intended to provide capital investment to LIHTC developments in order to assist
in getting them started to create new jobs, or save jobs at risk of being lost due to the nation’s
ailing economy. The appropriated $26.17 million in TCAP funds has been committed to six
developments from the 2009 LIHTC round. TCAP closings are anticipated to close in the
months of June through September in order to comply with the funding restrictions noted below.

TCAP Critical Time Restrictions:
+  75% funding by 2/16/2011
« 100% funding by 2/16/2012
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