NEW ISSUES (See “Ratings” herein)

In the opinions of Co-Bond Counsel, under existing statutes and court decisions, (i) interest on the 2003 Series B Bonds,
the 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds, the 2003 Subseries C-4 Bonds and the 2003 Series D Bonds is not
included in gross income for Federal income tax purposes pursuant to Section 103 of the Code; (ii) interest on the 2003 Subseries
B-1 Bonds, the 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds and the 2003 Series D Bonds is not treated as a
preference item in calculating alternative minimum taxable income for purposes of the alternative minimum tax imposed under
the Code with respect to individuals and corporations; such interest, however, is included in the adjusted current earnings of
certain corporations for purposes of calculating the alternative minimum tax imposed on such corporations; and (iii) interest
on the 2003 Subseries B-2 Bonds and the 2003 Subseries C-4 Bonds is treated as a preference item in calculating alternative
minimum taxable income for purposes of the alternative minimum tax imposed under the Code with respect to individuals and
corporations. (See “Tax Matters” herein.)

In the opinions of Co-Bond Counsel, under existing statutes and court decisions, interest on the 2003 Subseries C-5 Bonds
is includable in gross income for Federal income tax purposes pursuant to the Code. (See “Tax Matters” herein.)

In the opinions of Co-Bond Counsel, under existing statutes, interest on the Offered Bonds is excluded from Connecticut
taxable income for purposes of the Connecticut income tax on individuals, trusts and estates; and such interest is excluded from
amounts on which the net Connecticut minimum tax is based in the case of individuals, trusts and estates required to pay the
alternative minimum tax imposed under the Code with respect to individuals, trusts and estates. (See “Tax Matters” herein.)

CONNECTICUT HOUSING FINANCE AUTHORITY
HOUSING MORTGAGE FINANCE PROGRAM BONDS

$64,880,000 2003 Series B $315,310,000 2003 Series C $79,300,000 2003 Series D
$37,810,000 Subseries B-1 $112,265,000 Subseries C-1
$27,070,000 Subseries B-2 (AMT) $81,440,000 Subseries C-3

$68,560,000 Subseries C-4 (AMT)
$53,045,000 Subseries C-5 (Federally Taxable)

Dated: August 1, 2003 Due: May 15 and November 15
as shown on the inside cover page

The 2003 Series B Bonds, the 2003 Series C Bonds and the 2003 Series D Bonds (collectively, the “Offered Bonds”) are issuable
as fully-registered bonds and when issued will be registered in the name of Cede & Co. as nominee of The Depository Trust Company,
New York, New York (“DTC”). DTC will act as securities depository for the Offered Bonds. Individual purchases will be made in
book-entry form only, in the principal amount of $5,000 or integral multiples thereof. Purchasers will not receive physical delivery
of bond certificates representing their interest in the Offered Bonds.

Interest on the Offered Bonds is payable at the rates and on the dates as more particularly described herein. Principal and
interest will be payable by the Trustee, U.S. Bank National Association, Hartford, Connecticut, or by the paying agent, U.S. Bank
Trust National Association, New York, New York, to DTC, which will in turn remit such principal and interest to its Participants,
for subsequent distribution to the Beneficial Owners of the Offered Bonds as described herein.

A detailed maturity schedule is set forth on the inside cover page hereof.

The Offered Bonds are subject to (i) special redemption, in whole or in part, under certain circumstances at any time at 100%,
(ii) mandatory sinking fund redemption at 100%, and (iii) optional redemption, all as more fully set forth herein.

Bonds issued under the Resolution are general obligations of the Connecticut Housing Finance Authority, a
body politic and corporate constituting a public instrumentality and political subdivision of the State of Connecticut.
The Bonds are payable from revenues derived by the Authority from the operations of its Housing Mortgage Finance
Program together with all other monies legally available therefor including the amounts, if any, certified by the
Chairman of the Authority as necessary to restore the Housing Mortgage Capital Reserve Fund to the required
minimum capital reserve and deemed appropriated from the State’s general fund and paid to the Authority pursuant
to the Act, all as more fully described herein. In the opinions of Co-Bond Counsel, such appropriation and payment
from the general fund of the State do not require further legislative approval. The Authority has no taxing power.
The Bonds do not constitute a debt or liability of the State or a pledge of its full faith and credit or taxing power.

The Offered Bonds are offered for delivery when, as, and if issued and subject to the approval of legality by Co-Bond Counsel,
Carmody & Torrance LLP, Waterbury, Connecticut, and New Haven, Connecticut, Hawkins, Delafield & Wood, Hartford, Connecticut,
and Winston & Strawn LLP, New York, New York, and certain other conditions. Certain legal matters will be passed upon for the
Underwriters by their co-counsel, Tobin, Carberry, O’Malley, Riley & Selinger, P.C., Hartford, Connecticut, and Edwards & Angell,
LLP, Hartford, Connecticut. It is expected that the Offered Bonds in definitive form will be available for delivery at The Depository
Trust Company in New York, New York, on or about August 6, 2003.

Merrill Lynch & Co.' UBS Financial Services Inc.' Citigroup' Goldman, Sachs & Co.
Advest, Inc. M.R. Beal & Company A.G. Edwards & Sons, Inc.

Lehman Brothers JPMorgan Morgan Stanley Quick & Reilly, Inc.
Raymond James & Associates, Inc. Roosevelt & Cross, Inc. Siebert Brandford Shank & Co., LLC Wachovia Bank, National Association
July 25, 2003

f_ The Senior Manager for the 2003 Series B Bonds.
" The Senior Manager for the 2003 Series C Bonds.
1" The Senior Manager for the 2003 Series D Bonds.



MATURITY SCHEDULE

CONNECTICUT HOUSING FINANCE AUTHORITY
Housing Mortgage Finance Program Bonds

$64,880,000 2003 SERIES B BONDS

$37,810,000 Subseries B-1 Bonds
$37,810,000 Subseries B-1 Serial Bonds

Interest Price or Interest
Due Amount Rate Yield Due Amount Rate

May 15, 2004 $5,370,000 2.00% 100.823% May 15, 2006 $4,725,000 2.00%
November 15, 2004 5,505,000 1.25 100 November 15, 2006 4,500,000 2.10
May 15, 2005 5,230,000 1.65 100 May 15, 2007 4,490,000 2.55
November 15, 2005 4,965,000 1.75 100 November 15, 2007 3,025,000 2.55

$27,070,000 Subseries B-2 Bonds (AMT)
$27,070,000 5.05% Subseries B-2 Term Bonds due May 15, 2034 - Price: 100%

$315,310,000 2003 SERIES C BONDS'

$112,265,000 Subseries C-1 Bonds
$35,395,000 Subseries C-1 Serial Bonds

Interest Price or Interest
Due Amount Rate Yield Due Amount Rate

November 15,2004  $1,045,000 1.25% 100% November 15, 2009 $1,165,000 3.35%
May 15, 2005 1,060,000 1.65 100 May 15, 2010 1,185,000 3.70
November 15, 2005 1,060,000 1.75 100 November 15, 2010 1,205,000 3.70
May 15, 2006 1,070,000 2.00 100 May 15,2011 2,865,000 3.90
November 15, 2006 1,080,000 2.10 100 November 15, 2011 2,910,000 3.90
May 15, 2007 1,090,000 2.55 100 May 15,2012 2,965,000 4.05
November 15, 2007 1,105,000 2.55 100 November 15, 2012 3,025,000 4.05
May 15, 2008 1,115,000 3.00 100 May 15,2013 3,075,000 4.20
November 15, 2008 1,135,000 3.00 100 November 15, 2013 3,145,000 4.20
May 15, 2009 1,150,000 3.35 100 May 15,2014 2,945,000 4.30

$10,270,000 4.40% Subseries C-1 Term Bonds due November 15, 2015 - Price: 100%
$1,600,000 4.60% Subseries C-1 Term Bonds due May 15, 2017 - Price: 100%
$12,775,000 4.60% Subseries C-1 Term Bonds due November 15, 2017 - Price: 100%
$14,225,000 4.85% Subseries C-1 Term Bonds due May 15, 2023 - Price: 100%
$38,000,000 4.85% Subseries C-1 Term Bonds due November 15, 2023 - Price: 100%

$81,440,000 Subseries C-3 Bonds
$41,920,000 Subseries C-3 Serial Bonds

Interest Price or Interest
Due Amount Rate Yield Due Amount Rate
November 15,2007  $1,300,000 2.55% 100% May 15, 2011 $3,260,000 3.90%
May 15, 2008 4,140,000 3.00 100 November 15, 2011 3,150,000 3.90
November 15, 2008 3,965,000 3.00 100 May 15,2012 3,045,000 4.05
May 15, 2009 3,800,000 3.35 100 November 15, 2012 2,950,000 4.05
November 15, 2009 3,650,000 3.35 100 May 15,2013 2,855,000 4.20
May 15, 2010 3,510,000 3.70 100 November 15, 2013 2,915,000 4.20
November 15, 2010 3,380,000 3.70 100

$3,490,000 4.40% Subseries C-3 Term Bonds due May 15, 2015 - Price: 100%
$10,040,000 4.40% Subseries C-3 Term Bonds due November 15, 2015 - Price: 100%
$12,695,000 4.60% Subseries C-3 Term Bonds due November 15, 2017 - Price: 100%

$13,295,000 5.00% Subseries C-3 Term Bonds due May 15, 2034 - Price: 100%

" There are no 2003 Subseries C-2 Bonds being issued by the Authority.
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Due
November 15, 2004
November 15, 2005
November 15, 2006
November 15, 2007
November 15, 2008

Due

November 15, 2004
May 15, 2005
November 15, 2005
May 15, 2006
November 15, 2006
May 15, 2007
November 15, 2007
May 15, 2008
November 15, 2008
May 15, 2009

$68,560,000 Subseries C-4 Bonds (AMT)

$32,525,000 4.90% Subseries C-4 Term Bonds due November 15, 2023 - Price: 100 %
$36,035,000 5.00% Subseries C-4 Term Bonds due November 15, 2029 - Price: 100 %

$53,045,000 Subseries C-5 Bonds (Federally Taxable)
$47,725,000 Subseries C-5 Serial Bonds

Interest Price or Interest
Amount Rate Yield Due Amount Rate
$4,270,000 1.14% 100% November 15, 2009 $4,570,000 3.57%
4,400,000 1.69 100 November 15, 2010 4,855,000 391
4,630,000 2.29 100 November 15, 2011 5,165,000 4.20
4,885,000 2.81 100 November 15, 2012 5,385,000 4.46
5,150,000 3.30 100 November 15, 2013 4,415,000 4.56

$5,320,000 5.80% Subseries C-5 Term Bonds due May 15, 2021 - Price: 100%

$79,300,000 2003 SERIES D BONDS

$22,915,000 Series D Serial Bonds

Interest Price or Interest
Amount Rate Yield Due Amount Rate
$735,000 1.25% 100% November 15, 2009 $ 825,000 3.35%
745,000 1.65 100 May 15, 2010 835,000 3.70
750,000 1.75 100 November 15, 2010 855,000 3.70
755,000 2.00 100 May 15, 2011 2,020,000 3.90
765,000 2.10 100 November 15, 2011 2,060,000 3.90
770,000 2.55 100 May 15,2012 2,095,000 4.05
780,000 2.55 100 November 15, 2012 2,135,000 4.05
790,000 3.00 100 May 15,2013 2,175,000 4.20
800,000 3.00 100 November 15, 2013 2,215,000 4.20
810,000 3.35 100

$9,335,000 4.40% Series D Term Bonds due November 15, 2015 - Price: 100%
$10,160,000 4.60% Series D Term Bonds due November 15, 2017 - Price: 100%
$23,735,000 4.85% Series D Term Bonds due May 15, 2023 - Price: 100 %
$13,155,000 4.85% Series D Term Bonds due November 15, 2023 - Price: 100%

(Accrued interest to be added for all Offered Bonds)
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT
TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS
OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

No dealer, broker, salesman, or other person has been authorized to give any information or to make any
representations, other than as contained in this Official Statement, and if given or made, such other
information or representations must not be relied upon. This Official Statement does not constitute an offer
to sell or the solicitation of an offer to buy, nor shall there be any sale of the Offered Bonds, by any person in
any jurisdiction in which it is unlawful for such person to make such offer, solicitation, or sale. The
information set forth herein has been furnished by the Authority and includes information from other
sources that the Authority believes to be reliable, but it is not guaranteed as to its accuracy or completeness.
The information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Authority since the date hereof. This Official
Statement is submitted in connection with the sale of the securities referred to herein and may not be
reproduced or used, as a whole or in part, for any other purpose.

Part 1 and Part 2 of this Official Statement, including their respective appendices, are to be read together,
and together Part 1 and Part 2 constitute this Official Statement.
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OFFICIAL STATEMENT PART 1
CONNECTICUT HOUSING FINANCE AUTHORITY
HOUSING MORTGAGE FINANCE PROGRAM BONDS

$64,880,000 2003 Series B $315,310,000 2003 Series C $79,300,000 2003 Series D
$37,810,000 Subseries B-1 $112,265,000 Subseries C-1
$27,070,000 Subseries B-2 (AMT) $81,440,000 Subseries C-3

$68,560,000 Subseries C-4 (AMT)
$53,045,000 Subseries C-5 (Federally Taxable)

This Official Statement Part 1 (sometimes referred to herein as “Part 1) provides information as of its date
(except where otherwise expressly stated) concerning the Authority’s Offered Bonds. It contains only a part of the
information to be provided by the Authority in connection with the issuance and sale of the Offered Bonds.
Additional information concerning bonds previously issued and Outstanding under the Resolution (as defined
herein), the Authority, and the Housing Mortgage Finance Program (as defined in Appendix D to Part 2 of this
Official Statement) is contained in the Official Statement Part 2 (sometimes referred to herein as “Part 2”) and is
subject in all respects to the information contained herein.
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Connecticut Housing Finance Authority

OFFICIAL STATEMENT PART 1
relating to
HOUSING MORTGAGE FINANCE PROGRAM BONDS

$64,880,000 2003 Series B $315,310,000 2003 Series C $79,300,000 2003 Series D
$37,810,000 Subseries B-1 $112,265,000 Subseries C-1
$27,070,000 Subseries B-2 (AMT) $81,440,000 Subseries C-3

$68,560,000 Subseries C-4 (AMT)
$53,045,000 Subseries C-5 (Federally Taxable)

This Official Statement consists of Part 1 and Part 2. This Part 1, including the cover page to this
Part 1, the cover page and inside cover page to the Official Statement, and the appendices hereto, provides
certain information concerning the Connecticut Housing Finance Authority (the “Authority”) in connection
with the issuance of its Housing Mortgage Finance Program Bonds, 2003 Series B, consisting of Subseries B-1
(the “2003 Subseries B-1 Bonds”) and Subseries B-2 (the “2003 Subseries B-2 Bonds”; and, together with the
2003 Subseries B-1 Bonds, the “2003 Series B Bonds™), 2003 Series C, consisting of Subseries C-1 (the “2003
Subseries C-1 Bonds™), Subseries C-3 (the “2003 Subseries C-3 Bonds”), Subseries C-4 (the “2003 Subseries
C-4 Bonds”) and Subseries C-5 (the “2003 Subseries C-5 Bonds”; and, together with the 2003 Subseries C-1
Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds, the “2003 Series C Bonds”) and
2003 Series D (the “2003 Series D Bonds”). The 2003 Series B Bonds, the 2003 Subseries C-1 Bonds, the
2003 Subseries C-3 Bonds, the 2003 Subseries C-4 Bonds and the 2003 Series D Bonds are sometimes
collectively referred to herein as the “Tax-Exempt Bonds”, and the 2003 Subseries C-5 Bonds are sometimes
referred to herein as the “Taxable Bonds”. The 2003 Series B Bonds, the 2003 Series C Bonds and the 2003
Series D Bonds are sometimes collectively referred to herein as the “Offered Bonds”. The 2003 Series B
Bonds are being issued pursuant to Chapter 134 of the General Statutes of Connecticut, as amended (the
“Act”), the General Housing Mortgage Finance Program Bond Resolution of the Authority, adopted
September 27, 1972, as amended and supplemented (the “Resolution”), and the series resolution entitled “A
Series Resolution Authorizing the Issuance of $64,880,000 Housing Mortgage Finance Program Bonds, 2003
Series B,” adopted by the Authority on March 26, 2003 (the “2003 Series B Resolution”). The 2003 Series C
Bonds are being issued pursuant to the Act, the Resolution and the series resolution entitled “A Series
Resolution Authorizing the Issuance of $315,310,000 Housing Mortgage Finance Program Bonds, 2003 Series
C,” adopted by the Authority on March 26, 2003, as affected by resolutions adopted by the Authority on June
25,2003 (the “2003 Series C Resolution”). The 2003 Series D Bonds are being issued pursuant to the Act, the
Resolution and the series resolution entitled “A Series Resolution Authorizing the Issuance of $79,300,000
Housing Mortgage Finance Program Bonds, 2003 Series D,” adopted by the Authority on June 25, 2003 (the
“2003 Series D Resolution”; and, together with the 2003 Series B Resolution, the 2003 Series C Resolution
and the Resolution, the “Resolutions™).

Pursuant to the Resolution, bonds issued thereunder are equally and ratably secured by the pledges
and covenants contained therein, and all such bonds, heretofore and hereafter issued thereunder, including the
Offered Bonds, are herein collectively referred to as the “Bonds.” The Official Statement Part 2 sets forth
additional information concerning the Authority, the Act, the Housing Mortgage Finance Program, other
activities of the Authority, and the Outstanding Bonds. Certain terms used in this Official Statement and the
Resolution are defined in Appendix D to Part 2.

INTRODUCTION

The Authority was created in 1969 pursuant to the Act, as a public instrumentality and political
subdivision of the State of Connecticut (the “State”) for the purpose of increasing the supply of and
encouraging and assisting in the purchase, development, and construction of housing for low and moderate
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income families and persons throughout the State. In 1976 the Act was amended to authorize the Authority to
finance mortgage loans in certain eligible urban areas without regard to income limitations for the purpose,
among others, of restoring such urban areas as desirable places for persons of all income levels to live, work,
shop, and enjoy the amenities of town living and meeting, traditional to the State, and as a means of ensuring
that such urban areas do not further deteriorate. To accomplish such purposes the Authority has implemented
its Housing Mortgage Finance Program and, as of the date hereof, has issued $9,425,795,000 aggregate
principal amount of Bonds pursuant to the Resolution to finance the purchase of permanent home Mortgage
Loans for owner-occupied housing consisting of not more than four household units, the making of certain
construction and permanent Mortgage Loans for multifamily residential housing, and the funding of certain
reserves.

The Resolution permits the financing of home Mortgage Loans and multifamily Mortgage Loans. The
2003 Series B Bonds are expected to provide monies to be used, together with other available monies, (i)
within 90 days of the date of issuance thereof, to refund certain current and future maturities of Outstanding
Bonds to be paid at maturity or to be redeemed by optional redemption, and (ii) to pay certain costs of
issuance. The 2003 Series C Bonds are expected to provide monies to be used, together with other available
monies, (i) within 90 days of the date of issuance thereof, to refund certain current and future maturities of
Outstanding Bonds to be paid at maturity or to be redeemed by optional redemption, (ii) within 90 days of the
date of issuance thereof, to replace and refund certain current and future maturities of Outstanding Bonds to be
paid at maturity or to be redeemed by special redemption, (iii) to provide new monies for the financing of
permanent home Mortgage Loans, (iv) to fund the Housing Mortgage Capital Reserve Fund, and (v) to pay
certain costs of issuance. The 2003 Series D Bonds are expected to provide monies to be used, together with
other available monies, (i) to refund certain current and future maturities of Outstanding Bonds to be paid at
maturity or to be redeemed by optional redemption, (ii) to fund the Housing Mortgage Capital Reserve Fund,
and (iii) to pay certain costs of issuance. See “Sources and Uses.”

Upon issuance and delivery of the 2003 Series B Bonds, the 2003 Subseries C-1 Bonds, the 2003
Subseries C-5 Bonds and the 2003 Series D Bonds, home Mortgage Loans and multifamily Mortgage Loans
attributable to Bonds to be refunded with the proceeds of the 2003 Series B Bonds, the 2003 Subseries C-1
Bonds, the 2003 Subseries C-5 Bonds and the 2003 Series D Bonds will be reallocated to the 2003 Series B
Bonds, the 2003 Subseries C-1 Bonds, the 2003 Subseries C-5 Bonds and the 2003 Series D Bonds,
respectively. Generally, home Mortgage Loans financed from the proceeds of Bonds issued under the
Resolution are originated by participating financial institutions and may be guaranteed or insured by the
Federal Housing Administration, the Department of Veterans Affairs, private mortgage insurance companies,
or the Authority itself. Such proceeds are available to make Mortgage Loans as hereinafter described. A
portion of such Mortgage Loans may be pooled into GNMA securities. See Part 2 “The Housing Mortgage
Finance Program—Home Mortgage Loans.” See also “Appendix C-Summary of Certain Federal Housing
Subsidy and Mortgage Insurance or Guarantee Programs” in Part 2.

The Tax-Exempt Bonds are expected to be treated as a single issue for arbitrage and certain other
Federal tax purposes. See “Tax Matters—Requirements of the Code Relating to Home Mortgage Loans.”

The Act was amended in 1993 by Public Act No. 93-33, and the Resolution supplemented in
accordance therewith, to provide for agreements to moderate interest rate fluctuations (“Swaps”). See Part 2
“Summary of Certain of the Provisions of the Resolution — Issuance of Additional Obligations.” Pursuant to
such authorization, the Authority has entered into a number of Swaps in connection with Bonds issued under
the Resolution. See the table entitled “Bonds Issued by the Authority, Outstanding Bonds and Recoveries of
Principal” in Part 2. Generally, scheduled payments made by the Authority to the Swap provider under the
Swaps are on a parity with the Bonds and payments made by the Swap provider to the Authority under the
Swaps constitute Pledged Receipts under the Resolution. The Authority may from time to time enter into
additional Swaps in the future to the extent such action is deemed economically prudent and consistent with
the Authority’s objectives.
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U.S. Bank National Association, Hartford, Connecticut, as successor to Fleet National Bank, is
serving as trustee under the Resolution (the “Trustee”) and U.S. Bank Trust National Association, New York,
New York, as successor to Fleet Bank, is acting as paying agent with respect to the Offered Bonds (the
“Paying Agent”).

The Internal Revenue Code of 1986, as amended, and Treasury regulations promulgated thereunder or
applicable thereto (collectively, the “Code”), impose substantial requirements and restrictions on an issue of
obligations for the financing of home Mortgage Loans and multifamily Mortgage Loans or to refund such
obligations, the interest on which is not included in gross income for Federal income tax purposes. See “Tax
Matters—Requirements of the Code Relating to Home Mortgage Loans,” and “—Requirements of the Code
Relating to Multifamily Mortgage Loans.”

The Offered Bonds and all other Bonds issued pursuant to the Resolution are general obligations of
the Authority for the payment of which the full faith and credit of the Authority are pledged, and are payable
from revenues derived from Mortgage Loans financed by the Authority together with other monies legally
available therefor, including amounts in the Housing Mortgage Capital Reserve Fund. The Authority has no
taxing power. The Bonds do not constitute a debt or liability of the State or a pledge of its full faith and credit
or taxing power. The Bonds are secured equally and ratably by the pledges and covenants contained in the
Resolution, including the pledge of (i) the proceeds of sale of the Bonds, (ii) the Pledged Receipts (which
include scheduled amortization payments and certain other charges on Mortgage Loans acquired with Bond
proceeds) and Recoveries of Principal (which include amounts received as prepayments, condemnation, or
insurance proceeds, and proceeds of sale or other disposition of the acquired mortgages), and (iii) monies and
securities in the funds and accounts established by the Resolution. See “Sources of Payment.”

The Act provides for the creation of the “Housing Mortgage Capital Reserve Fund” and the “Housing
Mortgage General Fund.” Proceeds of the Bonds are to be deposited in such funds and held for the payment of
the Bonds or used to finance Mortgage Loans in accordance with the Resolution, the applicable series
resolution, the Act, and the Authority’s Housing Mortgage Finance Program. Upon the issuance of any Series
of Bonds, the Authority is required to deposit from the proceeds thereof at least the amount required to cause
the amount in the Housing Mortgage Capital Reserve Fund to equal the maximum annual debt service in any
succeeding calendar year on all Outstanding Bonds, including the Bonds then being issued. In the event the
Authority should be required to withdraw monies from the Housing Mortgage Capital Reserve Fund for the
payment of the Bonds, the Act provides that the amount certified as necessary to restore that fund to an amount
equal to the next year’s debt service on all Outstanding Bonds shall be deemed to be appropriated from the
general fund of the State and requires such amounts to be allotted and paid to the Authority. In the opinions of
Co-Bond Counsel, such appropriation and payment from the general fund of the State do not require further
legislative approval. In addition, pursuant to Section 1-124 of the Connecticut General Statutes, the approval
of the State Treasurer is required prior to the issuance of bonds and notes or the borrowing of money for which
there is a capital reserve fund of any kind that is in any way contributed to or guaranteed by the State.

Prior to the date of issuance of the Offered Bonds, a certificate of an Authorized Officer will be
delivered to the Trustee to the effect that the estimated amount of net receipts expected to be received from all
mortgages (including both home Mortgage Loans and multifamily Mortgage Loans) financed or deemed to be
financed with the proceeds of Outstanding Bonds, including the Offered Bonds, shall be sufficient to pay, as
the same become due, the reasonable and necessary Operating Costs of the Authority and the Principal
Installments of and interest on the Outstanding Bonds, including the Offered Bonds and all payments due to
providers of Swaps. See Part2 “Summary of Certain of the Provisions of the Resolution—Issuance of
Additional Obligations.”

Of the $9,425,795,000 aggregate principal amount of Bonds that the Authority has issued pursuant to
the Resolution, $3,110,075,000 principal amount was Outstanding as of the date hereof. After netting out
Bonds issued to refund prior Bonds and after deducting costs of issuance, capitalized interest, discounts, and
amounts deposited in the Housing Mortgage Capital Reserve Fund, the issuance of such Bonds has made
approximately $7,013,551,000 available for the financing of Mortgage Loans. Recoveries of Principal
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received through December 31,2002 have made approximately $3,116,457,000 available for additional
Mortgage Loan financing and payment of bond maturities and redemptions.

As of December 31, 2002, the Authority had purchased home Mortgage Loans (excluding certain
reverse annuity mortgage loans and downpayment assistance mortgages which were transferred to the Housing
Mortgage General Fund from the Investment Trust Fund in November 2000) having an original principal
amount of $6,353,480,000 and an outstanding principal balance of $2,116,242,000. In addition, as of
December 31,2002, the Authority had received applications for $98,063,000 for the making of home
Mortgage Loans (of which $27,394,000 had been firmly committed for purchase by the Authority). As of
December 31, 2002, the Authority had $154,884,000 available from Outstanding Bonds for the financing of
such Mortgage Loans. See Part 2 “The Housing Mortgage Finance Program—Home Mortgage Loans.”

The Authority, as of December 31, 2002, had made Mortgage Loans for multifamily developments
financed with Bond proceeds having an outstanding balance of $522,042,000, had made firm commitments to
finance an additional $6,608,000 of loans for multifamily developments, and had $6,000 of uncommitted
Outstanding Bond proceeds designated for multifamily Mortgage Loans. See Part 2 “The Housing Mortgage
Finance Program—Multifamily Housing Mortgage Loans.”

All references herein to the Act and the Resolutions are qualified in their entirety by reference to each
such document, copies of which are available from the Authority. All references to the Bonds, including the
Offered Bonds, are qualified in their entirety by reference to the definitive forms thereof and the information
with respect thereto contained in the Resolution and the applicable series resolution.

THE OFFERED BONDS
General

Interest on the Offered Bonds will be calculated on the basis of a 360-day year, consisting of twelve
30-day months. The Offered Bonds will be available in book-entry form only, in the principal amount of
$5,000 or integral multiples thereof. Purchasers of the Offered Bonds will not receive physical delivery of
bond certificates representing their interest in the Offered Bonds. See “Book-Entry Only System.”

Each Offered Bond will be dated August 1, 2003 and will bear interest from such date payable
semiannually on May 15 and November 15 in each year, commencing November 15, 2003, at the rates and
will mature on the dates and in the amounts as described on the inside cover page.

Redemption of the Offered Bonds
Special Redemption of the Offered Bonds

The Offered Bonds are subject to redemption at the option of the Authority by operation of the
Redemption Account, in whole or in part, at any time, at the redemption price of 100% of the principal amount
thereof, plus accrued interest to the date of redemption from (i) unexpended monies transferred from the
applicable Series Sub-Account of the Bond Proceeds Account, (ii) Recoveries of Principal from Mortgage
Loans made or purchased or deemed to be made or purchased with proceeds of any Series of Bonds under the
Resolution and (iii) monies in the Surplus Account of the Housing Mortgage General Fund under the
Resolution.

The Authority covenants in the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003
Series D Resolution not to redeem Bonds of the respective series from the proceeds of a voluntary sale of non-
defaulted Mortgage Loans deemed to be made or purchased with proceeds of any Bonds except in accordance
with the optional redemption provisions described below; voluntary sale shall be deemed to include any sale of
a project owned by a subsidiary of the Authority to which the Authority has made a Mortgage Loan with the
proceeds of any Bonds. The 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D
Resolution each provide that such covenant shall not apply to (i) the sale of such a Mortgage Loan required
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pursuant to the Authority’s tax covenants as to tax exemption or (ii) the sale of such a Mortgage Loan that did
not comply with the Authority’s Program requirements. Such covenant, further, will not prevent the special
redemption of the Offered Bonds from a prepayment of a multifamily Mortgage Loan constituting a Recovery
of Principal received as a result of the sale of a project consented to by the Authority or refinancing of a project
by its owner, if approved by the Authority; however, prepayment, for purposes of such special redemption,
shall be deemed to exclude any prepayment of a multifamily Mortgage Loan constituting a Recovery of
Principal received as a result of the sale of a project or refinancing of a project owned by a subsidiary of the
Authority.

To the extent required to comply with the Authority’s tax covenant described in the preceding
paragraph, the Authority may be required to redeem the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds
and the 2003 Subseries C-4 Bonds from (i) unexpended proceeds of the 2003 Subseries C-4 Bonds required to
be used to make Mortgage Loans which have not been so used within 42 months from the date of issuance of
such Bonds and (ii) Recoveries of Principal from Mortgage Loans and payments on mortgage loans which
have been pooled into GNMA securities made or purchased or deemed to have been made or purchased with
proceeds of the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds,
respectively, which amounts are received after ten years from the date of issuance and delivery of such Bonds,
or Bonds refunded by such Series of Bonds (or original Bonds in a series of refundings). Such original Bonds
were issued or trace to Bonds which were issued from 1971 to 1999 and, thus, a percentage of the Recoveries
of Principal on Mortgage Loans and payments on mortgage loans which have been pooled into GNMA
securities made or purchased or deemed to have been made or purchased from proceeds of the 2003 Series B
Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds will be subject to this redemption
requirement beginning on the date of issuance of such Bonds, which percentage will increase to 100% in 2013.
The maturity schedules of the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4
Bonds have been structured assuming the Authority’s historical prepayment experience with respect to the
mortgages refinanced thereby. See Part 2 “The Housing Mortgage Finance Program—Home Mortgage Loans”
and “—Home Mortgage Loan Requirements of the Internal Revenue Code Relating to Home Mortgage Loans”
and the table entitled “Bonds Issued by the Authority, Outstanding Bonds and Recoveries of Principal” for
presentations concerning the “Ten-Year Rule” as defined under “Tax Matters - Other Requirements.” See also
“Appendix C-Summary of Certain Federal Housing Subsidy and Mortgage Insurance or Guarantee Programs”
in Part 2.

In the event of any such partial redemption, the Authority may direct the Series, the Subseries, the
maturity or maturities, as the case may be, and the amount or amounts thereof to be redeemed. For
information concerning the application and use of amounts in the Bond Proceeds Account and Recoveries of
Principal Account, see Part 2 “Summary of Certain of the Provisions of the Resolution.”

Due to the many factors which influence economic and financial market conditions, the Authority is
not able to predict the level of Recoveries of Principal on Acquired Program Mortgages; however, based on its
own experience and the experience of other home loan financing entities, the Authority expects some level of
Recoveries of Principal to continue. As in the case of the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds
and the 2003 Subseries C-4 Bonds, the maturity schedules of the 2003 Subseries C-1 Bonds and the 2003
Series D Bonds have been structured assuming the Authority’s historical prepayment experience with respect
to the mortgages financed or refinanced thereby. Recoveries of Principal on the Offered Bonds are required to
be deposited by the Trustee in the related Series Sub-Account of the Recoveries of Principal Account of the
Housing Mortgage General Fund. To the extent not needed to provide for the payment of Principal
Installments and interest on the Offered Bonds coming due, as the case may be, such monies may then be
applied or transferred to effectuate the redemption of any Series of Bonds, commencing with and subsequent to
the 1992 Series B Bonds of the Authority, as described in the first paragraph above and subject to the
covenants and matters described in the second and third paragraphs above. To the extent not needed to provide
for the payment of Principal Installments and interest on Outstanding Bonds of the respective Series coming
due or to meet the redemption requirements of the Code, Recoveries of Principal attributable to any Series of
Bonds, in addition to monies in the Surplus Account, may be applied or transferred to effectuate the
redemption of the Offered Bonds as described above, subject to the same covenants and matters. See “The
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Housing Mortgage Finance Program—Home Mortgage Loans” and the table entitled “Summary of Bond
Information and Recoveries of Principal” in Part 2. See also “Appendix C - Summary of Certain Federal
Housing Subsidy and Mortgage Insurance Programs” in Part 2.

Optional Redemption of the Offered Bonds

The Offered Bonds are subject to redemption at the option of the Authority, at any time on or after
May 15, 2012 either as a whole or in part (and by lot if less than a maturity of a Subseries of the Offered
Bonds is to be redeemed) at a redemption price equal to 100% of the principal amount thereof, plus accrued
interest to the date of redemption.

In the event of any such partial redemption of the Offered Bonds, the Authority may direct the Series,
Subseries, maturity or maturities, as the case may be, and the amount or amounts thereof to be so redeemed.

Sinking Fund Redemption of the Offered Bonds

The 2003 Subseries B-2 Bonds due May 15, 2034 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
November 15, 2029 $2,055,000 May 15, 2032 $2,620,000
May 15, 2030 1,700,000 November 15, 2032 2,910,000
November 15, 2030 1,840,000 May 15, 2033 4,255,000
May 15, 2031 1,945,000 November 15, 2033 4,260,000
November 15, 2031 2,055,000 May 15, 20347 3,430,000

T Stated Maturity.

The 2003 Subseries C-1 Bonds due November 15, 2015 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15,2014 $ 255,000
November 15, 2014 3,265,000
May 15, 2015 3,340,000
November 15, 2015+ 3,410,000

+ Stated Maturity.

The 2003 Subseries C-1 Bonds due May 15, 2017 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15, 2016 $535,000
November 15, 2016 530,000
May 15, 2017+ 535,000

T Stated Maturity.
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The 2003 Subseries C-1 Bonds due November 15, 2017 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15, 2016 $2,940,000
November 15, 2016 3,025,000
May 15, 2017 3,100,000
November 15, 2017+ 3,710,000

T Stated Maturity.

The 2003 Subseries C-1 Bonds due May 15, 2023 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
May 15,2018 $ 965,000 May 15, 2021 $1,305,000
November 15, 2018 1,050,000 November 15, 2021 1,400,000
May 15, 2019 1,135,000 May 15, 2022 1,520,000
November 15, 2019 1,185,000 November 15, 2022 1,630,000
May 15, 2020 1,095,000 May 15, 2023+ 1,755,000
November 15, 2020 1,185,000

T Stated Maturity.

The 2003 Subseries C-1 Bonds due November 15, 2023 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
May 15, 2018 $2,840,000 May 15, 2021 $3,090,000
November 15, 2018 2,840,000 November 15, 2021 3,090,000
May 15, 2019 2,845,000 May 15, 2022 3,090,000
November 15, 2019 2,890,000 November 15, 2022 3,090,000
May 15, 2020 3,090,000 May 15, 2023 3,090,000
November 15, 2020 3,090,000 November 15, 2023+ 4,955,000

+ Stated Maturity.

The 2003 Subseries C-3 Bonds due May 15, 2015 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:
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Date Amount

May 15,2014 $1,155,000
November 15, 2014 1,155,000
May 15, 2015+ 1,180,000

+ Stated Maturity.

The 2003 Subseries C-3 Bonds due November 15, 2015 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15, 2014 $2,365,000
November 15, 2014 2,270,000
May 15, 2015 2,155,000
November 15, 2015+ 3,250,000

T Stated Maturity.

The 2003 Subseries C-3 Bonds due November 15, 2017 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15, 2016 $3,170,000
November 15, 2016 3,100,000
May 15, 2017 3,955,000
November 15, 2017+ 2,470,000

T Stated Maturity.

The 2003 Subseries C-3 Bonds due May 15, 2034 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
November 15, 2029 $ 595,000 May 15,2032 $1,595,000
May 15, 2030 2,160,000 November 15, 2032 1,400,000
November 15, 2030 2,100,000 May 15,2033 100,000
May 15,2031 2,085,000 November 15, 2033 100,000
November 15, 2031 2,070,000 May 15, 2034+ 1,090,000

T Stated Maturity.

The 2003 Subseries C-4 Bonds due November 15, 2023 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:
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Date Amount Date Amount

May 15, 2018 $2.,905,000 May 15, 2021 $2,510,000
November 15, 2018 2,845,000 November 15, 2021 2,565,000
May 15, 2019 2,790,000 May 15, 2022 2,620,000
November 15, 2019 2,740,000 November 15, 2022 2,680,000
May 15, 2020 2,690,000 May 15, 2023 2,735,000
November 15, 2020 2,645,000 November 15, 2023+ 2,800,000

+ Stated Maturity.

The 2003 Subseries C-4 Bonds due November 15, 2029 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
May 15, 2024 $2,860,000 May 15, 2027 $3,265,000
November 15, 2024 2,925,000 November 15, 2027 3,340,000
May 15, 2025 2,990,000 May 15, 2028 3,415,000
November 15, 2025 3,055,000 November 15, 2028 3,490,000
May 15, 2026 3,125,000 May 15, 2029 3,685,000
November 15, 2026 3,195,000 November 15, 2029+ 690,000

T Stated Maturity.

The 2003 Subseries C-5 Bonds due May 15, 2021 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount

May 15,2014 $1,410,000 May 15, 2018 $280,000
November 15, 2014 220,000 November 15, 2018 295,000
May 15, 2015 220,000 May 15, 2019 300,000
November 15, 2015 235,000 November 15, 2019 315,000
May 15, 2016 240,000 May 15, 2020 325,000
November 15, 2016 255,000 November 15, 2020 340,000
May 15, 2017 260,000 May 15, 2021+ 350,000
November 15, 2017 275,000

+ Stated Maturity.

The 2003 Series D Bonds due November 15, 2015 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:
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Date Amount

May 15, 2014 $2,265,000
November 15, 2014 2,305,000
May 15, 2015 2,360,000
November 15, 2015+ 2,405,000

T Stated Maturity.

The 2003 Series D Bonds due November 15, 2017 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount
May 15, 2016 $2,460,000
November 15, 2016 2,510,000
May 15, 2017 2,565,000
November 15, 2017+ 2,625,000

T Stated Maturity.

The 2003 Series D Bonds due May 15, 2023 are subject to redemption in part by lot on the respective
dates and in the respective amounts set forth below, at a redemption price equal to 100% of the principal
amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund installments
which are required to be made in amounts sufficient to provide for the retirement on the semiannual dates
shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
May 15, 2018 $1,905,000 May 15, 2021 $2,250,000
November 15, 2018 1,970,000 November 15, 2021 2,145,000
May 15, 2019 2,025,000 May 15, 2022 2,225,000
November 15, 2019 2,100,000 November 15, 2022 2,305,000
May 15, 2020 2,175,000 May 15, 2023+ 2,390,000
November 15, 2020 2,245,000

T Stated Maturity.

The 2003 Series D Bonds due November 15, 2023 are subject to redemption in part by lot on the
respective dates and in the respective amounts set forth below, at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption, from mandatory sinking fund
installments which are required to be made in amounts sufficient to provide for the retirement on the
semiannual dates shown below of the principal amount specified opposite such respective semiannual dates:

Date Amount Date Amount
May 15, 2018 $780,000 May 15, 2021 $ 850,000
November 15, 2018 780,000 November 15, 2021 1,030,000
May 15, 2019 780,000 May 15, 2022 1,030,000
November 15, 2019 780,000 November 15, 2022 1,030,000
May 15, 2020 780,000 May 15, 2023 1,030,000
November 15, 2020 780,000 November 15, 2023+ 3,505,000

T Stated Maturity.
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The amounts accumulated in the respective Principal Installment Accounts for each sinking fund
installment of the Offered Bonds may be applied by the Trustee at the direction of the Authority, prior to the
forty-fifth day preceding the due date of such sinking fund installment, to the purchase of the stated maturity of
such Offered Bonds subject to such sinking fund installment at prices (including any brokerage and other
charges) not exceeding the applicable redemption price, plus accrued interest to the date of purchase. See
Part 2 “Summary of Certain of the Provisions of the Resolution—Principal Installment Account.”

Upon any purchase or redemption of Bonds of any Series or Subseries, as the case may be, and
maturity or maturities thereof for which sinking fund installments shall have been established other than by
application of sinking fund installments, an amount equal to the applicable redemption prices thereof shall be
credited toward a part or all of any one or more of such sinking fund installments, as directed by the Authority,
or, failing such direction by the 15th day of the second month preceding the date of the applicable sinking fund
installment, toward such sinking fund installments in inverse order of their due dates. See Part 2 “Summary of
Certain of the Provisions of the Resolution—Redemption Account.”

Notice of Redemption

Unless otherwise provided in the applicable series resolution or waived by the registered owner, notice
of any redemption will be mailed at least 15 days but no more than 90 days prior to the date set for redemption
to the registered owners of Bonds to be redeemed at their addresses as they appear in the registration books
kept by the Trustee. In the case of redemption that is conditioned on the occurrence of certain events, the
notice of redemption will set forth, among other things, the conditions precedent to the redemption. So long as
the Bonds of the applicable Series are immobilized in the custody of DTC, such notice will be delivered by the
Trustee to DTC or its nominee as the registered owner of such Bonds. DTC is responsible for notifying
Participants, and Participants and Indirect Participants are responsible for notifying Beneficial Owners.
Neither the Trustee nor the Authority is responsible for sending notices to Beneficial Owners or for the
consequences of any action or inaction by the Authority as a result of the response or failure to respond by
DTC or its nominee as Bondholder. 1If, on the redemption date, monies for the redemption of all of a Series of
Bonds or portions thereof to be redeemed, together with interest to the redemption date, shall be held so as to
be available therefor on said date and if notice of redemption shall have been published as aforesaid, then,
from and after the redemption date interest on such Bonds of such Series or portions thereof so called for
redemption shall cease to accrue and become payable. If said monies shall not be so available on the
redemption date, such Bonds of such Series or portions thereof shall continue to bear interest until paid at the
same rate as they would have borne had they not been called for redemption.

Book-Entry Only System

The Offered Bonds will be available in book-entry form only, in the principal amount of $5,000 or
integral multiples thereof. Purchasers of the Offered Bonds will not receive physical delivery of bond
certificates. For purposes of this Official Statement, so long as the Offered Bonds are immobilized in the
custody of DTC, references to Bondholders or registered owners of such Bonds (except under “Tax Matters”)
mean DTC or its nominee.

The information in this section concerning DTC and the DTC book-entry system has been
obtained from DTC, and the Authority takes no responsibility for the accuracy or completeness thereof.

DTC will act as securities depository for the Offered Bonds. The Offered Bonds will be issued as
fully-registered securities in the name of Cede & Co. One fully-registered Offered Bond will be issued for
each maturity within a Series or Subseries of the Offered Bonds, as the case may be, as set forth on the inside
cover page, in the aggregate principal amount of each such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
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Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 85
countries that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National
Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and
Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as
well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S.
securities brokers and dealers, banks, and trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).
DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file
with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the Offered Bonds under the DTC system must be made by or through Direct
Participants, who will receive a credit for such purchased Offered Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Offered Bond (“Beneficial Owner”) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchase, but Beneficial Owners are expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Offered
Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Offered
Bonds, except in the event that use of the book-entry system for the Offered Bonds is discontinued.

To facilitate subsequent transfers, all Offered Bonds deposited by Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. (“Cede”). The deposit of the Offered
Bonds with DTC and their registration in the name of Cede effect no change in beneficial ownership. DTC has
no knowledge of the actual Beneficial Owners of the Offered Bonds; DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Offered Bonds are credited, which may or may not be the
Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on behalf of
their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Redemption notices shall be sent to Cede. If less than all of a Series or Subseries,
as the case may be, of the Offered Bonds are being redeemed, DTC’s practice is to determine by lot the
amount of the interest of each Direct Participant therein to be redeemed.

Neither DTC nor Cede will consent or vote with respect to the Offered Bonds. Under its usual
procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The
Omnibus Proxy assigns Cede’s consenting or voting rights to those Direct Participants to whose accounts the
Offered Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds and principal and interest payments on the Offered Bonds will be made to Cede
or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from
the Authority or the Trustee on a payable date in accordance with their respective holdings shown on DTC’s
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records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Trustee, or
the Authority, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds and principal and interest to Cede (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the Trustee or the Authority,
disbursement of such payments to Direct Participants shall be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.
NEITHER THE AUTHORITY NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR
OBLIGATION TO SUCH PARTICIPANTS, OR TO THE PERSONS FOR WHOM THEY ACT AS
NOMINEES WITH RESPECT TO THE OFFERED BONDS, OR TO ANY BENEFICIAL OWNER IN
RESPECT OF THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTICIPANT, THE PAYMENT BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE PRINCIPAL
OR PURCHASE PRICE OF OR INTEREST ON THE OFFERED BONDS, ANY NOTICE THAT IS
PERMITTED OR REQUIRED TO BE GIVEN TO BONDHOLDERS UNDER THE RESOLUTIONS, THE
SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY
PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF THE OFFERED
BONDS, OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER.

DTC may discontinue providing its services as securities depository with respect to the Offered Bonds
at any time by giving reasonable notice to the Authority and the Trustee. Under such circumstances, in the
event that a successor securities depository is not obtained, bond certificates are required to be printed and
delivered as described in the Resolutions.

The Authority may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, bond certificates will be required to be printed and delivered as
described in the Resolutions.

Discontinuance of Book-Entry System

The Resolution provides for issuance of bond certificates (“Replacement Bonds”) directly to
Beneficial Owners of the Offered Bonds, but only in the event that (a) DTC determines not to act as securities
depository for the Offered Bonds; or (b) the Authority has advised DTC of its determination that DTC is
incapable of discharging its duties; or (c) the Authority has determined that it is in the best interests of the
Beneficial Owners of the Offered Bonds that they be able to obtain bond certificates. Upon the occurrence of
an event described in (a) or (b) above, the Authority shall attempt to locate another qualified securities
depository. If the Authority fails to locate another securities depository to replace DTC, the Trustee shall
authenticate and deliver Replacement Bonds, in certificated form. In the event the Authority makes the
determination noted in (b) or (c) above (the Authority undertakes no obligation to make any investigation to
determine the occurrence of any events that would permit the Authority to make any such determination), and
has made provisions to notify the Beneficial Owners of the Offered Bonds by mailing an appropriate notice to
DTC, it shall cause to be authenticated and delivered Replacement Bonds in certificated form to any DTC
Participant making such a request. Principal or redemption price or purchase price of and interest, if any, on
the Replacement Bonds shall be payable by check or draft mailed to each holder of such Replacement Bond at
the address of such holder as it appears in the bond register maintained by or on behalf of the Authority.
Replacement Bonds will be transferable only by presentation and surrender to the Authority, or an agent of the
Authority to be designated in the Replacement Bonds, together with an assignment duly executed by the holder
of the Replacement Bond or by such holder’s representative in form satisfactory to the Authority, or an agent
of the Authority, and containing information required by the Authority in order to effect such a transfer.

For every exchange or transfer of the Offered Bonds, the Authority or the Trustee may make a charge
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with respect to such
exchange or transfer, and, except for the first exchange or transfer of a bond, may charge a sum sufficient to
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pay the cost of preparing each new Bond issued upon such exchange or transfer, which sum or sums shall be
paid by the person requesting such exchange or transfer as a condition precedent to the exercise of the
privilege of making such exchange or transfer.

SOURCES AND USES
2003 Series B Bonds

The 2003 Series B Bonds are expected to provide monies to be used, together with other available
monies, (i) within 90 days of the date of issuance thereof, to refund certain current and future maturities of
Outstanding Bonds to be paid at maturity or to be redeemed by optional redemption, and (ii) to pay certain
costs of issuance. The sources of funds and the uses thereof in connection with the 2003 Series B Bonds,
exclusive of accrued interest, are expected to be approximately as set forth below:

2003 Series B Bond Sources

Principal Amount of 2003 Series B Bonds .........cccceeveeveriienieniiinicnieneeneene, $64,880,000
Plus Original Issue Premiume.......cooeeveenieniieniienieiieeeeeie e 44,195
Available Monies under the ReSoOIUtion ............cccuveeeiiiieiiiiiiieec e 1,826,547
TOLAL SOUTCES ... vveeeeeeeeeeeeeee e e eeee e et e et e eeeeseeeeeeeeeeeeseaeesereesaeeeeeeesseeeseneenane $66,750,742
2003 Series B Bond Uses
Redemption ACCOUNL..........cccvevveeieriiriieeteteetestesteeeeresresseseeseeressessereeressesseseeseens $66,223,500
COStS OF ISSUANCE ... .eeeeeiii s eeaesssesssssesnnssessnnsenennes 113,226
Underwriters’ Compensation, Placement Fee and Expenses ..............ccccc..... 414.016
TOEAL TUSES oot e e e e e e e e e e e e e e e e e e eeeeeeseeeeneeeeeeesaaan $66,750,742

2003 Subseries C-1, C-3 and C-4 Bonds

The 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds
(collectively, the “2003 Subseries C-1, C-3 and C-4 Bonds”) are expected to provide monies to be used,
together with other available monies, (i) within 90 days of the date of issuance thereof, to refund certain
current and future maturities of Outstanding Bonds to be redeemed by optional redemption, (ii) within 90 days
of the date of issuance thereof, to replace and refund certain current and future maturities of Outstanding
Bonds to be paid at maturity or to be redeemed by special redemption, (iii) to provide monies for the financing
of permanent home Mortgage Loans, (iv) to fund the Housing Mortgage Capital Reserve Fund, and (v) to pay
certain costs of issuance. The sources of funds and uses thereof in connection with the 2003 Subseries C-1, C-
3 and C-4 Bonds, exclusive of accrued interest, are expected to be approximately as set forth below:

2003 Subseries C-1, C-3 and C-4 Bond Sources

Principal Amount of 2003 Subseries C-1, C-3 and C-4 Bonds..........ccccceunee..e. $262,265,000
Available Monies under the ReSOIUtion ............cccueeeevivieeieiiieceiieee e 116,406,604
TOLAL SOUTCES ..ottt et e e e et e e e e et eeseeateeeseraeeeseeaeessesaeeesseaeessas $378,671,604

2003 Subseries C-1, C-3 and C-4 Bond Uses

Redemption ACCOUNL........c..covveieieiiteieteeetesiesteneressesseseeseeressesseseesessessesesseess $214,312,903
Bond Proceeds Account for Financing of

Home Mortgage LOoans .........cccocivviiiiiiiiiiiiiiiiiicieeeecc e 109,379,992
Housing Mortgage Capital Reserve Fund ...........ccccoooiiiiiiiiiiiniiieee 52,716,775
COStS Of ISSUANCE ...ueveeeeiiieie e eaeaeasaeseaseessessssassssssssansssennes 458,098
Underwriters’ Compensation, Placement Fee and Expenses ...........ccccccceeeenne 1,803,836
TOLAL USES ettt e e e e e e e e e e eeeeeeeeesaeeeaeeeaeeeeesaaeeeesaseenessannaeenas $378,671,604
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2003 Subseries C-5 Bonds

The 2003 Subseries C-5 Bonds are expected to provide monies to be used, together with other
available monies, (i) within 90 days of the date of issuance thereof, to refund certain current and future
maturities of Outstanding Bonds to be redeemed by optional redemption, and (ii) to pay certain costs of
issuance. The sources of funds and uses thereof in connection with the 2003 Subseries C-5 Bonds, exclusive
of accrued interest, are expected to be approximately as set forth below:

2003 Subseries C-5 Bond Sources

Principal Amount of 2003 Subseries C-5 Bonds.........cccccceeveiiiiiinieiniienieene $53,045,000
Available Monies under the ReSOIUION ........uuuuuueeiiieiieieiiieieeiieeeeeeeeeeeeeeeeeeaeeaees 5,685,675
TOLAL SOUTCES.. ettt e e e et eeeeeeeeeeeeeeesaeeeeeeeeeeesaeeeeesereeeeseaeeeenas $58,730,675

2003 Subseries C-5 Bond Uses

Redemption ACCOUNL.........cocieriiriieiieieierie ettt $58,305,900

COSES OF ISSUAINCE - snnnnas 59,936

Placement Fee and EXPenses........ccooueeiiiiiiiiniiiniieniteeee ettt 364.839

TOLAL USES ..ttt e e et e e et e e e et e e s e eaeeeseateesseaeeeseeaeeesssaeeesan $58,730,675
2003 Series D Bonds

The 2003 Series D Bonds are expected to provide monies to be used, together with other available
monies, (i) to refund certain current and future maturities of Outstanding Bonds to be paid at maturity or to be
redeemed by optional redemption, (ii) to fund the Housing Mortgage Capital Reserve Fund, and (iii) to pay
certain costs of issuance. The sources of funds and the uses thereof in connection with the 2003 Series D
Bonds, exclusive of accrued interest, are expected to be approximately as set forth below:

2003 Series D Bond Sources

Principal Amount of 2003 Series D Bonds .........cccceeveeveiiieniienienieeeenceene, $79,300,000
Available Monies under the ReSoIution .............cccvveeiiieeiiiiiiieeee e 21,816,148
TOLAL SOUICES....ceiiuviiiieeeiee ettt ettt e ettt e e et eeeenae e e s eeraeeesenaeeeeeraeeesenseeeeens $101,116,148
2003 Series D Bond Uses
Redemption ACCOUNL..........cocvevieeieiiriieeteteetest et eeeetesresseseeteeressesseseeresbesseseeseens $80,886,000
Housing Mortgage Capital Reserve Fund ...........cooccoviiiiiiiininninniiice 19,498,402
COSES OF ISSUAINCE ... nnnnan 138,676
Underwriters’ Compensation, Placement Fee and Expenses ......c....ccocceeveene 593.070
TOLAL USES .ttt e et e e e e e e e et eeeeeaeeeeeeaeeeseeraeeesesaaeessesaaeeens $101,116,148
SOURCES OF PAYMENT

The Bonds are general obligations of the Authority, and the full faith and credit of the Authority are
pledged for the payment, when due, of the principal or redemption price, if any, of and interest on the Bonds.
Subject only to the provisions of the Resolution permitting the application of certain monies for the purposes
and on the terms set forth in the Resolution, including payment of Operating Costs, the Bonds are entitled to
the lien created by the pledge under the Resolution of:

(a)  the proceeds derived from the sale of Bonds;

(b) all monies received as “Pledged Receipts,” including (i) the scheduled payments
(monthly or otherwise) of principal and interest paid to the Authority from any source on any
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Mortgage Loan financed under the Housing Mortgage Finance Program and (ii) all fees and charges
imposed by the Authority with respect to its Mortgage Loans;

(c)  all monies received as “Recoveries of Principal,” including (i) prepayments of any
Mortgage Loan, (ii) proceeds of condemnation or foreclosure of mortgaged premises, (iii) mortgage
insurance proceeds, and (iv) monies received from the sale or other disposition of any mortgage;

(d) all monies or securities in the Housing Mortgage General Fund and Housing Mortgage
Capital Reserve Fund; and

(e) any monies received from the State for the Housing Mortgage Finance Program,
including any funds appropriated from the general fund of the State to the Housing Mortgage Capital
Reserve Fund in accordance with the Resolution and the Act.

Acquired Program Mortgages financed by the Authority are not themselves subject to the lien of the
Resolution, but are to be assigned to the Trustee on its request upon the occurrence of an event of default under
the Resolution.

Upon certain terms and conditions provided in the Resolution, amounts in the Surplus Account may
be released annually between November 12 and December 1 free and clear of the lien of the Resolution. See
Part 2 “Summary of Certain of the Provisions of the Resolution—Surplus Account.”

As of December 31, 2002, the Authority had net assets in Other Funds of approximately $3,498,000,
including $760,000 held pursuant to the Special Needs Housing Mortgage Finance Program Indenture. The
remaining net assets in Other Funds was comprised of $2,738,000 in the Housing Mortgage Insurance Fund
and was funded primarily from amounts transferred from the Surplus Account to the Authority free and clear
of the lien of the Resolution. Surplus balances are maintained at the discretion of the Authority and such
balances may be applied for other purposes pursuant to the Act. In November 2000, the Authority transferred
all net assets of $331,081,000 from the Investment Trust Fund to the Housing Mortgage General Fund. See
Part 2 - “Home Mortgage Loans”. Between September 1990 and May 1991, the Authority transferred
approximately $54,992,000 of Other Funds to the State. See Part 2 “Other Activities — Transfer of Programs
from Department of Housing.”

On April 10, 2003, the Authority acquired various housing assets from the State (including various
home acquisition, rehabilitation, repair and homeowner assistance loans), which assets were previously owned
and serviced by the State. Pursuant to the provisions of Section 506(4) of the General Resolution, the
Authority reallocated $45 million of its current budgeted expenditure of cash resources in the Investment Trust
Subaccount of the Surplus Account in order to facilitate this authorized purpose of the Authority. Total
expenditure of funds for this purpose was $85 million. The actual market value of the assets acquired is
difficult to calculate due to the widely varying asset quality in the portfolio. The par value of assets acquired
by the Authority exceeds $85 million. The Authority expects to hold and service these assets so that net
earnings will be available for future housing programs, but the Authority can give no assurance as to the future
performance of the portfolio. It is anticipated that the proceeds of such sale of assets to the Authority will be
included by the State in the one-time transfer of funds from quasi-public agencies to the State’s General Fund
described in the current Annual Information Statement of the State.

Since July 1, 2003, the State has been operating without an approved budget for its fiscal 2004-2005
biennial pursuant to a series of executive orders from the Governor. The Governor’s State budget proposed in
February 2003 for biennial 2004-2005 included an item of revenues referenced as a transfer of funds from the
resources of the Authority to the resources of State’s General Fund in the amount of forty million dollars for
each of the next two years. Subsequently, the State General Assembly passed a budget which did not include
any such funds. The Governor vetoed that budget. The Governor then proposed a revised State budget which
included a transfer of twenty million dollars from the Authority for each of the next two years. In response,
the State General Assembly passed another revised budget which did not include any such funds. The
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Governor also vetoed that budget. Since that time, negotiations about the State's budget have continued and
are continuing. As of the date of this Official Statement, the Authority understood that the Governor was
proposing a transfer of five million dollars from the Authority for each of the next two years. The Authority
anticipates that any such funds, even if so included in an approved State budget, will only become available for
such a transfer after compliance with the provisions of the Bond Resolution and after the Authority has been
provided with legal authority for making such a transfer. However, no assurance can be given that the State
budget will be adopted without such a transfer of funds from the Authority or of the impact on the Authority
and its Bonds of any such transfer. See “Ratings” herein.

Subsequent to the date of this Official Statement, on July 31, 2003, the State General Assembly passed
a State budget that the Governor has indicated he will sign. The budget includes a transfer of $2.5 million
from the Authority for each of the next two years. The rules of the Legislature were not suspended so the
budget cannot reach the Governor’s desk for signature for at least 7 to 10 days after the date it was passed. It
is the Authority’s understanding that in exchange for the $2.5 million each year, the Authority will receive
housing assets from the State Department of Economic and Community Development. Language to this effect
may be included in one of the budget “implementer bills” that spell out the specifics of the budget and are
expected to be passed by the State General Assembly within 7 to 10 days after the date the budget was passed.
The Governor has stated he will sign the budget once the appropriate “implementer bills” have been
completed.

For further information concerning the financial position of the Authority, see the financial statements
included in Appendix B to Part 2.

HOUSING MORTGAGE CAPITAL RESERVE FUND

Pursuant to Section 8-258(a) of the Act, the Housing Mortgage Capital Reserve Fund must be
maintained in an amount equal to the principal, sinking fund installments, and interest becoming due on the
Bonds of the Authority in the next succeeding calendar year (the “Housing Mortgage Capital Reserve Fund
Minimum Requirement” or the “Required Minimum Capital Reserve”). The Resolution specifies that no
Bonds or Other Bonds issued for Housing Mortgage Finance Program purposes and secured by the Housing
Mortgage Capital Reserve Fund shall be issued by the Authority unless the amount in the Housing Mortgage
Capital Reserve Fund is at least equal to the maximum amount of principal, sinking fund installments, and
interest becoming due on the Outstanding Bonds and Outstanding Other Bonds in any succeeding calendar
year (the “Housing Mortgage Capital Reserve Fund Maximum Requirement”).

In the event that the monies available to the Authority under the Resolution for the payment of
principal, sinking fund installments, and interest on the Bonds in any year are not sufficient, an amount equal
to such insufficiency is required to be withdrawn from the Housing Mortgage Capital Reserve Fund to provide
for such payments. Under the Resolution, the Chairman of the Authority is required to certify to the Secretary
of the Office of Policy and Management of the State, on or prior to December 1 of such year, the amount
necessary to restore such fund to the required minimum capital reserve. The Act provides as follows:

On or before December first of each year, there is deemed to be appropriated from
the state general fund such sums, if any, as shall be certified by the chairman of the authority,
to the secretary of the office of policy and management, as necessary to restore said fund to
an amount equal to the required minimum capital reserve, and such amounts shall be allotted
and paid to the authority. For purposes of valuation of the housing mortgage capital reserve
fund, securities acquired as an investment for said fund shall be valued at par, actual cost to
the authority or market value, whichever is less.

In the opinions of Co-Bond Counsel, such appropriation and payment from the general fund of the
State do not require further legislative approval.
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In addition to the Authority, the Connecticut Development Authority, the Connecticut Higher
Education Supplemental Loan Authority, the Connecticut Resources Recovery Authority, and, under limited
circumstances, the Connecticut Health and Educational Facilities Authority are authorized to issue and have
issued bonds secured by special capital reserve funds for which amounts are deemed appropriated from the
State’s general fund under similar circumstances.

Amounts paid by the State to restore the Housing Mortgage Capital Reserve Fund to the Housing
Mortgage Capital Reserve Fund Minimum Requirement are required by the Act to be repaid to the State by the
Authority and credited to the State’s general fund, as soon as possible, from any monies available therefor in
excess of the amounts that the Authority determines will keep it self-supporting. The Resolution provides that
such amounts may be paid from the Surplus Account.

On the respective dates of issuance of the Offered Bonds, the amount of securities on deposit in the
Housing Mortgage Capital Reserve Fund, valued in accordance with the Resolution, will be at least equal to
the Housing Mortgage Capital Reserve Fund Maximum Requirement.

The Authority is authorized to issue additional Bonds under the Resolution and to issue Other Bonds
under one or more general resolutions secured by the Housing Mortgage Capital Reserve Fund. To date, the
Authority has issued no such “Other Bonds.” See Part 2 “Summary of Certain of the Provisions of the
Resolution—Issuance of Additional Obligations” and “—Housing Mortgage Capital Reserve Fund.”

TAX MATTERS

Interest on the Taxable Bonds is included in gross income for Federal income tax purposes, and,
therefore, the following discussion does not apply to proceeds of or Mortgage Loans attributable to the
Taxable Bonds. See ‘“Taxable Bonds and Opinions of Co-Bond Counsel” herein.

The 2003 Series B Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds are
refunding Outstanding Bonds which are “qualified mortgage bonds” under the Code, and thus, requirements of
the Code with respect to the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4
Bonds are set forth under “Requirements of the Code Relating to Home Mortgage Loans.” Such refunded
Bonds and the 2003 Series B Bonds, the 2003 Subseries C-3 Bonds and the 2003 Subseries C-4 Bonds are
collectively referred to herein as the “Qualified Mortgage Bonds”. The 2003 Subseries C-1 Bonds and the
2003 Series D Bonds are refunding Outstanding Bonds which trace to bonds issued prior to January 1, 1981
and to which the Mortgage Subsidy Tax Act of 1980 does not apply. Such refunded bonds and the 2003
Subseries C-1 Bonds and the 2003 Series D Bonds are collectively referred to herein as the “Pre-Ullman
Bonds” and to which are allocated home Mortgage Loans and to which the Code provisions described herein
do not apply unless otherwise so indicated.

Requirements of the Code Relating to Home Mortgage Loans

The requirements of applicable Federal tax law must be satisfied with respect to an “issue” of tax-
exempt bonds. For purposes of arbitrage and certain other Federal tax matters, the Tax-Exempt Bonds are
expected to collectively constitute an “issue”, in which case such requirements must be satisfied with respect to
all of the Tax-Exempt Bonds in order that interest on each individual Series of such Bonds not be included in
gross income for Federal income tax purposes retroactive to the date of issuance thereof. For purposes of
programmatic requirements, the Pre-Ullman Bonds are expected to collectively constitute an “issue” and the
Qualified Mortgage Bonds are expected to collectively constitute an “issue”.

Interest on qualified mortgage bonds that are issued to finance or to refund bonds issued to finance
single family residences, is not included in gross income for Federal income tax purposes only if certain
requirements are met, including (i) eligibility requirements for home mortgage loans and borrowers (see
“Mortgage Eligibility Requirements Under the Code”), (ii) yield and investment requirements (see
“Requirements Related to Arbitrage”), and (iii) certain other requirements related to the issue (see “Other

Part 1-18



Requirements”). Except as otherwise noted below, because all of the Outstanding Bonds being refunded by
the Pre-Ullman Bonds were issued prior to, or refunded Bonds issued prior to, January 1, 1981 and certain
transition rules have been and are being met, these requirements, except where explicitly so stated, do not
apply to any home Mortgage Loans that may be financed with the proceeds of the Pre-Ullman Bonds.

Mortgage Eligibility Requirements Under the Code

The Authority must reasonably expect at the time the home Mortgage Loan is executed that the
borrower will make the residence financed by the home Mortgage Loan the borrower’s principal residence
within a reasonable time after the financing is provided. Under the procedures that the Authority has
established as described herein, the borrower is required to certify at the closing of the home Mortgage Loan
that the borrower intends to make the financed residence the borrower’s principal residence within 60 days. In
addition, the Authority requires the participating lender to inspect and verify that the borrower has occupied
the residence as the borrower’s principal residence within 60 days after the closing of the home Mortgage
Loan.

At least 95% of the net proceeds of an issue, including towards such 95% proceeds used to make
mortgage loans in targeted areas and in certain limited, Federally-determined, disaster areas and proceeds used
for qualified rehabilitation and qualified home improvement, must be used to finance residences of borrowers
who have not had a present ownership interest in a principal residence during the three-year period prior to the
date on which the mortgage is executed. If applicable, the Authority requires the borrower to provide the
borrower’s Federal income tax returns for the preceding three years for review for evidence of prior ownership
of a principal residence, and to certify at the closing of the home mortgage loan that the borrower has not had a
present ownership interest in the borrower’s principal residence within the preceding three years.

Under the Code, the maximum purchase prices for existing and new single family residences (except
in Targeted Areas) are 90% of the average area purchase prices applicable to such residences. In Targeted
Areas the maximum purchase prices may be up to 110% of such limits. The Authority may rely upon the
average area safeharbor limitations provided by the United States Internal Revenue Service or limitations
different from such safeharbors based on more accurate and comprehensive data. The Authority’s purchase
price limits do not exceed those permitted under the Code.

Additionally, mortgagors purchasing a home with a home mortgage loan may not have incomes that
exceed limits established by the Code. Except in Targeted Areas, the Code establishes maximum income
limits for families of three or more persons at no greater than 115% (100% for families of fewer than three
persons) of the higher of the area or the statewide median income. In Targeted Areas, one-third of the
financing may be provided to borrowers without regard to the Code’s income limitation, and the balance of the
financing must be provided to borrowers whose income does not exceed 140% (120% for families of fewer
than three persons) of the higher of the area or the statewide median income.

An existing mortgage loan may not be acquired or replaced with proceeds of a home mortgage loan
except for certain first mortgage loans for qualified rehabilitation, as described below. The Authority requires
a borrower to certify at the closing of a home mortgage loan that the borrower is not using the proceeds of the
home mortgage loan to acquire or replace an existing loan. In addition, the participating lender is required to
examine the borrower’s Federal income tax returns for the preceding three years and a credit report prior to
closing to determine if the borrower has any outstanding loans that could be acquired or replaced with
proceeds of the home mortgage loan.

The Code requires that home mortgage loans not be assumed unless the principal residence, no prior
home ownership interest, income limitations, and purchase price requirements are met at the time of
assumption. The Authority requires that each of its home mortgages have a “due on sale” clause so that the
Authority may accelerate the home mortgage loan if the mortgage is assumed and all such requirements are not
met. FHA and VA allow a “due on sale” clause provided that the borrower is fully informed and consents in
writing to such requirements.
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The Code also permits proceeds of an issue to be made available for financing of mortgage loans for
qualified rehabilitation and qualified home improvement (as more particularly described in the Code). The
Code requirements are generally applicable to both qualified rehabilitation and home improvement loans
except that the borrower is permitted to have had an ownership interest in a principal residence during the prior
three-year period. In addition, the borrower can use the proceeds of the qualified rehabilitation loan to
refinance an existing mortgage, and the purchase price requirement does not apply with respect to a qualified
home improvement loan.

An issue of qualified mortgage bonds is treated as meeting certain mortgage eligibility requirements
of the Code only if (i) the issuer in good faith attempted to meet all of the mortgage eligibility requirements
before the mortgage deed was executed, (ii) any failure to comply with the mortgage eligibility requirements is
corrected within a reasonable period after such failure is first discovered, and (iii) 95% or more of the lendable
proceeds of the issue of qualified mortgage bonds used to make home mortgage loans was devoted to financing
residences that met all such mortgage eligibility requirements at the time the loans were executed or assumed.
In determining whether 95% of the proceeds have been so used, the Code permits the Authority to rely on a
certificate of the borrower (the “Borrower Certificate”) and on examination of copies of the borrower’s Federal
income tax returns for the three years preceding the date the mortgage is executed, even though the relevant
information in such affidavits and returns should ultimately prove to be untrue, unless the Authority or the
participating lender knows or has reason to believe that such information is false.

Requirements Related to Arbitrage

The Code requires that the yield on home mortgage loans financed with the proceeds of qualified
mortgage bonds issued subsequent to December 31, 1980 may not exceed the yield on such bonds by more
than 1.125%. The Code provides rules for determining the yield on home mortgage loans financed from such
bonds and requires that the funds held in certain investment accounts for the bonds invested at a yield
materially higher than the yield on the bonds meet the temporary periods or other arbitrage provisions
applicable to nonmortgage investments. For bonds issued prior to 1981, and for certain bonds issued to refund
such bonds, including the Pre-Ullman Bonds, the Code permits the yield on home mortgage loans financed
with the proceeds of such bonds to exceed the yield on such bonds by up to 1.50%, or more if cost-justified.

With respect to qualified mortgage bonds issued after December 31, 1980, the Code also requires the
Authority to pay to the United States certain investment earnings (for bonds issued prior to 1989, the Code
required the Authority on the issuance of such bonds to elect to pay said investment earnings to the United
States or to rebate said investment earnings to mortgagors) on non-mortgage investments to the extent such
investment earnings exceed the amount that would have been earned on such investments if the investments
were earning a return equal to the yield on the bonds together with any income attributable to such excess. The
requirement to pay such excess earnings to the United States will apply to the Pre-Ullman Bonds. The
Authority has established accounting procedures to determine the amount of such excess investment earnings.

An issue of bonds is treated as meeting certain arbitrage restrictions on mortgage loans and other
requirements of the Code if (i) the issuer in good faith attempted to meet such requirements and (ii) any failure
to meet such requirements is due to inadvertent error after taking reasonable steps to comply with these
requirements.

Other Requirements

The Code imposes an annual volume limitation on the amount of private activity bonds (except
qualified 501(c)(3) bonds and certain other bonds) that may be issued in each state. The Tax-Exempt Bonds
will meet the requirements of the Code with respect to annual volume limitation.

The Code requires that a specified portion of the net proceeds of an issue of qualified mortgage bonds
be made available for owner financing of residences in Targeted Areas for at least one year after the date on
which owner financing is first made available and that the Authority attempt with reasonable diligence to place
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such proceeds in qualified home mortgage loans. Targeted Areas are those census tracts in the State in which
70% or more of the families have an income that is 80% or less of the statewide median family income or areas
of chronic economic distress that have been designated by the State and approved by the Secretaries of
Housing and Urban Development and the Treasury under criteria specified in the Code.

The Code contains a qualified mortgage bond provision that requires a payment to the United States
from certain mortgagors with respect to mortgage loans originated after December 31, 1990 upon disposition
of an interest in their homes financed by a mortgage loan without regard to the date on which the applicable
bonds were issued (the “Recapture Provision”). The Recapture Provision requires that an amount determined
to be the subsidy provided by qualified mortgage bond financing (but not in excess of 50% of the gain) be
recaptured on disposition of the residence. The recapture amount increases over the period of ownership, with
full recapture occurring if the residence is sold at the end of the fifth year. The recapture amount declines
ratably to zero with respect to sales occurring in years six through nine. An exception excludes from recapture
part or all of the subsidy in the case of assisted individuals whose incomes are less than prescribed amounts at
the time of the disposition. The Code requires an issuer to inform mortgagors of certain information with
respect to the Recapture Provision. The Authority has established procedures to meet such recapture
information requirements. The Authority is unable to predict what effect, if any, such recapture requirement
will have on the origination or prepayment of home Mortgage Loans to which such provision will apply.

The Code requires redemption of qualified mortgage bonds issued after 1988 from unexpended
proceeds required to be used to make mortgage loans that have not been so used within 42 months from the
date of issuance (or the date of issuance of the original bonds in the case of a refunding or a series of
refundings), except for a $250,000 de minimis amount. Additionally, for qualified mortgage bonds issued after
1988, the Code permits repayments (including prepayments) of mortgage loans financed with the proceeds of a
qualified mortgage bond issue to be used to make additional mortgage loans only for ten years from the date of
issuance of the bonds (or the date of issuance of the original bonds in the case of a refunding or a series of
refundings). Thereafter, such repayments must be used to redeem bonds of the “issue” not later than the close
of the first semiannual period after the date the repayment is received, subject to the $250,000 de minimis
exception (the “Ten-Year Rule”). But see “Tax Matters - Proposed Federal Tax Legislation.”

Monitoring for Compliance with the Code

Compliance standards and procedures have been modified to comply with the Code. Participating
lenders are responsible for reviewing each home mortgage loan application with the accompanying
documentation, including the Borrower Certificate, for compliance with the requirements of the Code. Normal
and appropriate measures are required to be undertaken to verify the information given, either independently or
concurrently with credit reviews, when applicable. All documentation is cross-checked to assure that the
information presented is complete and consistent. Based on its experience with processing home mortgage
loans under the Code, the Authority believes that its procedures have been adequate to ensure compliance with
the Code.

Participating lenders are required to warrant as to each home mortgage loan sold to the Authority that,
among other things, (1) the home mortgage loan is in compliance with the Operating Manual, (2) the lender
has reviewed the borrower’s application, the Borrower Certificate, and the borrower’s Federal income tax
returns for compliance with the provisions of the Code, and (3) the home mortgage loan has been closed in
accordance with the Operating Manual.

Prior to issuing a commitment to purchase any home mortgage loan, the Authority reviews documents
submitted to the Authority, including the borrower’s application, the Borrower Certificate, and the borrower’s
Federal income tax returns, for compliance with the requirements of the Code. To the extent that these
provisions are not complied with, the participating lender will be contacted to provide sufficient additional
explanation or documentation to enable the Authority to make a determination regarding the status of the loan
application. Upon a participating lender’s failure to comply with reasonable requests from the Authority to
correct or complete documentation for any home mortgage loans or upon any other breach of the terms of the
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Commitment Agreement, or any failure to comply with the requirements for eligibility set forth in the
Operating Manual (which failure is to be determined in the sole discretion of the Authority) without regard as
to whether the participating lender may be at fault, the home mortgage loan will be reassigned to and
repurchased by the participating lender in accordance with the provisions of the Operating Manual, or
otherwise reassigned in compliance with the Code.

Requirements of the Code Relating to Multifamily Mortgage Loans

Interest on bonds that are issued to finance multifamily housing mortgage loans, or to refund bonds
issued to finance multifamily housing mortgage loans, is not included in gross income for Federal income tax
purposes only if certain requirements are met including (i) use of proceeds and requirements with respect to
developments and tenants, (ii) yield and investment requirements, and (iii) certain other requirements related to
such bonds.

For bonds issued to finance multifamily housing mortgage loans originated with the proceeds of
obligations issued after April 24, 1979 and prior to September 4, 1982, or bonds issued to refund such
obligations, interest on the obligations will be exempt from Federal income taxation if substantially all of the
proceeds of such obligations are used for “residential rental property” (as such term is defined by the Code)
and at least 20% of the units in each development, or 15% in certain Targeted Areas (see ‘“Requirements of
Internal Revenue Code Relating to Home Mortgage Loans” for a description of Targeted Areas), are to be
occupied by individuals of low or moderate income within the meaning of Section 167(k)(3)(B) of the Code
(the “low income set-aside”). This requirement need only be met for a period of twenty years. Treasury
regulations provide that in order to prevent the retroactive Federal income taxation of interest on the
tax-exempt bonds used to finance multifamily developments, among other things, (i) the low income set-aside
test must be satisfied on a continuous basis with respect to each development for twenty years from the date
such development is available for occupancy and (ii) all of the units of each development must be continued as
rental units for the longer of the remaining term of the obligations or twenty years. The Treasury regulations
further provide that the low income set-aside requirement shall be met if the owner of the project contracts
with a federal or State agency to maintain at least 20% (or 15% in the case of Targeted Areas) of the units for
low or moderate income individuals or families for twenty years in consideration for rent subsidies for such
individuals or families for such period. The regulations provide, however, that such retroactive taxation will
not occur if the Authority corrects any non-compliance with the above requirements occurring after the
issuance of such bonds within a reasonable period after such non-compliance is first discovered or should have
been discovered by the Authority or if any non-compliance is caused by an involuntary event such as fire,
seizure, or foreclosure. Such requirements are not applicable to obligations issued prior to April 25, 1979, the
proceeds of which were used to finance multifamily housing Mortgage Loans, or to bonds issued to refund
such obligations.

For multifamily housing mortgage loans originated with the proceeds of obligations issued after
September 3, 1982 and before August 16, 1986, or bonds issued to refund such obligations, the Tax Equity and
Fiscal Responsibility Act of 1982 made two changes to the foregoing requirements. First, the definition of
individuals of low and moderate income was changed to be individuals whose incomes are 80% or less of area
median gross income as determined under Section 8 of the United States Housing Act of 1937. Second, 20%
of the housing units in a project (15% in Targeted Areas) were to be occupied by individuals of low or
moderate income until the later of (i) 10 years after more than one-half of the project was first occupied, (ii) a
date ending on a date that is 50% of the period to maturity of the longest maturity of the bonds after the project
is first occupied, or (iii) the date on which any Section 8 (or comparable) assistance terminates. All of the
rental units must remain as rental units for the longer of the remaining term of the obligation or the
above-noted time period.

For multifamily housing mortgage loans originated with the proceeds of obligations issued after
August 15, 1986, or bonds issued to refund such obligations, the Code imposes numerous new requirements.
The Code requires that at least 95% of the net proceeds of the issue be used to provide residential rental
property and at all times during the qualified project period either (a) at least 20% of the units in each
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development be occupied by individuals whose incomes are 50% or less of area median gross income, as
adjusted for family size, or (b) at least 40% of the units in each such development be occupied by individuals
whose incomes are 60% or less of area median gross income, as adjusted for family size. (The foregoing
requirement is hereinafter referred to as the “20/50 or 40/60 Requirement.”) For each such development, the
term “qualified project period” is defined in the Code such that its ending date is the latest of (i) the date that is
at least 15 years after the date on which 50% of the units in such development are first occupied, (ii) the first
day on which no tax-exempt private activity bond issued with respect to such development is outstanding, or
(iii) the date on which any assistance provided with respect to such development under Section 8 terminates.
Finally, all of each such development’s units must remain residential rental property throughout the applicable
qualified project period.

Developments, if any, that are eligible for Federal low-income housing tax credits are also subject to
income limitations and rent restrictions under the Code. See Appendix C to Part 2.

The Code imposes an annual volume limitation on the amount of private activity bonds (except
qualified 501(c)(3) bonds and certain other bonds) that may be issued in each state.

Requirements Related to Arbitrage

The Code requires that the yield on multifamily mortgage loans financed with the proceeds of
residential rental bonds may not exceed the yield on such bonds by more than 1.50%. The Code provides rules
for determining the yield on multifamily mortgage loans financed from such bonds and requires that the funds
held in certain investment accounts for the bonds invested at a yield materially higher than the yield on the
bonds meet the temporary periods or other arbitrage provisions applicable to non-mortgage investments.

With respect to multifamily mortgage bonds issued after August 15, 1986, the Code also requires the
Authority to pay to the United States certain investment earnings on non-mortgage investments to the extent
such investments earnings exceed the amount that would have been earned on such investments if the
investments were earning a return equal to the yield on the bonds together with any income attributable to such
excess. The Authority has established accounting procedures to determine the amount of such excess
investment earnings.

Tax Certifications

The Authority’s tax certifications, which will be delivered concurrently with the delivery of the Tax-
Exempt Bonds, contain provisions and procedures relating to compliance with the requirements of the Code.
The Authority, in executing its tax certifications, will certify with respect to the Tax-Exempt Bonds to the
effect that it expects to be able to and will comply with the provisions and procedures set forth therein. The
Authority has also covenanted in the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003
Series D Resolution that it shall do and perform all acts and things permitted by law and necessary or desirable
in order to assure that interest paid by the Authority on the Tax-Exempt Bonds shall, for the purposes of the
Federal income tax, be exempt from all income taxation under any valid provision of law. In furtherance
thereof, the Authority has required and will require each Mortgagor to make certain covenants in the Mortgage
Loan documents (the forms of which were and are, respectively, subject to the review of Co-Bond Counsel) in
order to satisfy the above described requirements of applicable Federal tax law. However, no assurance can be
given that in the event of a breach of any such covenants, the remedies available to the Authority and/or
owners of the Tax-Exempt Bonds can be judicially enforced in such manner as to assure compliance with the
requirements of applicable Federal law and therefore to prevent the loss of the exclusion of interest on the Tax-
Exempt Bonds from gross income under applicable Federal tax law.

Opinions of Co-Bond Counsel with respect to the Tax-Exempt Bonds

In the opinions of Co-Bond Counsel, under existing statutes and court decisions, (i) interest on the
2003 Series B Bonds, the 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds, the 2003 Subseries C-4
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Bonds and the 2003 Series D Bonds is not included in gross income for Federal income tax purposes pursuant
to Section 103 of the Code; (ii) interest on the 2003 Subseries B-1 Bonds, the 2003 Subseries C-1 Bonds, the
2003 Subseries C-3 Bonds and the 2003 Series D Bonds is not treated as a preference item in calculating
alternative minimum taxable income for purposes of the alternative minimum tax imposed under the Code
with respect to individuals and corporations; such interest, however, is included in the adjusted current
earnings of certain corporations for purposes of calculating the alternative minimum tax imposed on such
corporations; and (iii) interest on the 2003 Subseries B-2 Bonds and the 2003 Subseries C-4 Bonds is treated
as a preference item in calculating alternative minimum taxable income for purposes of the alternative
minimum tax imposed under the Code with respect to individuals and corporations. In rendering such
opinions, Co-Bond Counsel have assumed compliance by the Authority with and enforcement by the Authority
of the Resolution, the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D
Resolution. In the opinions of Co-Bond Counsel, under existing statutes, interest on the 2003 Series B Bonds,
the 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds, the 2003 Subseries C-4 Bonds and the 2003
Series D Bonds is excluded from Connecticut taxable income for purposes of the Connecticut income tax on
individuals, trusts and estates; and such interest is excluded from amounts on which the net Connecticut
minimum tax is based in the case of individuals, trusts and estates required to pay the alternative minimum tax
imposed under the Code with respect to individuals, trusts and estates.

Certain Covenants of the Authority

The Authority has included provisions in the 2003 Series B Resolution, the 2003 Series C Resolution,
the 2003 Series D Resolution, the Operating Manual and other relevant documents (the “Program Documents”)
and has established procedures (including receipt of certain affidavits and warranties from borrowers and, with
respect to home Mortgage Loans, from participating lenders respecting the mortgage eligibility requirements)
in order to assure compliance with the applicable mortgage eligibility requirements and other requirements that
must be met subsequent to the date of issuance of the Tax-Exempt Bonds. See ‘“Requirements of the Code
Relating to Home Mortgage Loans”. The Authority has covenanted in the 2003 Series B Resolution, the 2003
Series C Resolution and the 2003 Series D Resolution to do and perform all acts and things permitted by law
and necessary or desirable to comply with the Code and, for such purpose, to adopt and maintain appropriate
procedures. The Authority believes that the procedures and documentation requirements established for the
purpose of fulfilling these covenants are sufficient to assure that the proceeds of the Tax-Exempt Bonds will be
applied in accordance with the requirements of the Code so as to assure that interest on such Series of Bonds
will not be included in gross income for Federal income tax purposes.

Certain Federal Tax Consequences

The following is a discussion of certain Federal income tax matters under existing statutes. It does not
purport to deal with all aspects of Federal taxation that may be relevant to particular Bondholders or Beneficial
Owners of the Tax-Exempt Bonds. The following discussion does not apply to the Bondholders or Beneficial
Owners of the Taxable Bonds. Prospective investors, particularly those who may be subject to special rules,
are advised to consult their own tax advisors regarding the Federal tax consequences of owning and disposing
of the Tax-Exempt Bonds, as well as any tax consequences that may arise under the laws of any state or other
taxing jurisdiction.

As noted above, interest on the 2003 Subseries B-1 Bonds, the 2003 Subseries C-1 Bonds, the 2003
Subseries C-3 Bonds and the 2003 Series D Bonds must be taken into account in determining the tax liability
of corporations subject to the Federal alternative minimum tax imposed by Section 55 of the Code and interest
on the 2003 Subseries B-2 Bonds and the 2003 Subseries C-4 Bonds is a preference item in determining the
tax liability of individuals, corporations and other taxpayers subject to the alternative minimum tax imposed by
Section 55 of the Code. Interest on the Tax-Exempt Bonds must also be taken into account in determining the
tax liability of foreign corporations subject to the branch profits tax imposed by Section 884 of the Code.

Owners of the Tax-Exempt Bonds should be aware that the ownership of such obligations may result
in collateral Federal income tax consequences to various categories of persons, such as corporations (including
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S Corporations and certain foreign corporations), financial institutions, property and casualty insurance
companies, individual recipients of Social Security or Railroad Retirement benefits and individuals otherwise
eligible for the earned income tax credit, and to taxpayers deemed to have incurred or continued indebtedness
to purchase or carry obligations the interest on which is not included in gross income for Federal income tax
purposes.

Proposed Federal Tax Legislation

Legislation has been introduced in the United States House of Representatives, which among other
things would repeal the Ten-Year Rule (as defined hereinabove) for principal payments and principal
repayments received after the date of enactment of the proposed legislation (the “House Bill”). A bill identical
to the House Bill has also been introduced in the United States Senate (the “Senate Bill”). The House Bill, the
Senate Bill and another bill introduced in the House of Representatives would also amend the purchase price
limits established under the Code. There can be no assurance that such legislation will be enacted or that it
will be enacted in its present form, or that other legislation regarding the Ten-Year Rule or purchase price
limits or other matters affecting the Code will not be introduced or enacted.

Legislation affecting municipal bonds is constantly being considered by the United States Congress.
There can be no assurance that legislation enacted or proposed after the date of issuance of the Tax-Exempt
Bonds will not have an adverse effect on the tax-exempt status or market price of such Bonds.

Taxable Bonds and Opinions of Co-Bond Counsel
Certain Federal Income Tax Consequences

The following is a general discussion of certain of the expected Federal income tax consequences of
the purchase, ownership, and disposition of the Taxable Bonds. Except as otherwise indicated below, the
discussion is based upon laws, regulations (final and proposed), rulings, and decisions now in effect, all of
which are subject to change, and does not purport to deal with Federal income tax consequences applicable to
all categories of investors, some of which will be subject to special rules. Investors should consult their own
tax advisors in determining the Federal, state, local, and other tax consequences to them of the purchase,
ownership, and disposition of the Taxable Bonds.

There are no regulations, published rulings or judicial decisions involving the characterization for
Federal income tax purposes of securities with terms substantially the same as the Taxable Bonds. Co-Bond
Counsel, however, have advised the Authority that, in their opinion, the Taxable Bonds will be treated for
Federal income tax purposes as indebtedness of the Authority. Therefore, the Taxable Bonds will not
(1) represent interests in “qualifying real property loans” within the meaning of Code Section 593(d);
(ii) constitute “loans...secured by an interest in real property” within the meaning of Code Section
7701(a)(19)(C); or (iii) constitute “real estate assets” or “Government securities” within the meaning of the
Code Section 851(b)(4)(A)(i). Interest on the Taxable Bonds will not be considered “interest on obligations
secured by mortgages on real property or interests in real property” within the meaning of Code
Section 856(c)(3)(B). Investors are advised to consult their tax advisors concerning the treatment of the
Taxable Bonds as “obligations of a corporation which is an instrumentality of a State” for purposes of Code
Section 7701(a)(19)(C).

In general, interest paid or accrued on the Taxable Bonds will be treated as ordinary income to the
holders thereof, and principal payments on such Taxable Bonds will be treated as a return of capital to the
extent of the holders’ basis therein. The Trustee on behalf of the Authority will report annually (or more
frequently if required) to Bondholders of record and to the Internal Revenue Service in respect of the interest
paid on the Taxable Bonds.

An election will not be made to treat the Mortgage Loans or the arrangement by which the Taxable
Bonds are issued as a “real estate mortgage investment conduit” (“REMIC”) pursuant to Code Section 860D.
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In the opinions of Co-Bond Counsel, under existing statutes and court decisions, interest on the
Taxable Bonds is includable in gross income for Federal income tax purposes pursuant to the Code.

State Tax Status

In the opinions of Co-Bond Counsel, under existing statutes, interest on the Taxable Bonds is
excluded from Connecticut taxable income for purposes of the Connecticut income tax on individuals, trusts
and estates; and such interest is excluded from amounts on which the net Connecticut minimum tax is based in
the case of individuals, trusts and estates required to pay the alternative minimum tax imposed under the Code
with respect to individuals, trusts and estates.

LITIGATION

At the time of the delivery of and payment for the Offered Bonds, a certificate of the Authority and
the opinion of the General Counsel of the Authority will be furnished for the Offered Bonds, dated the date of
delivery thereof, to the effect that there is no controversy or litigation of any nature at such time pending or
threatened to restrain or enjoin the issuance, sale, execution, or delivery of such Bonds, or the making or
purchasing of Mortgage Loans from the proceeds of or amounts deemed to be proceeds of the Offered Bonds,
or in any way contesting or affecting the validity of the Offered Bonds, or any proceedings of the Authority
taken with respect to the issuance or sale thereof, or the pledge or application of any monies or security
provided for the payment of the Offered Bonds, or the existence or powers of the Authority.

CERTAIN LEGAL MATTERS

Legal matters incident to the authorization, issuance, and sale of the Offered Bonds are subject to the
approving opinions of Carmody & Torrance LLP, Waterbury, Connecticut, and New Haven, Connecticut,
Hawkins, Delafield & Wood, Hartford, Connecticut, and Winston & Strawn LLP, New York, New York,
Co-Bond Counsel in connection with the issuance of Offered Bonds. Copies of such approving opinions, in
substantially the forms attached as Appendices A-1, A-2, A-3 and A-4 to this Part 1, will be available at the
time of delivery of the Offered Bonds. Certain legal matters in connection with the issuance and sale of the
Offered Bonds will be passed upon for the Underwriters by their co-counsel, Tobin, Carberry, O’Malley, Riley
& Selinger, P.C., Hartford, Connecticut, and Edwards & Angell, LLP, Hartford, Connecticut.

FINANCIAL ADVISOR

Lamont Financial Services Corporation has served as Financial Advisor to the Authority with respect
to the sale of the Offered Bonds. The Financial Advisor has assisted in various matters relating to the
planning, structuring and issuance of the Offered Bonds.

UNDERWRITING

The Underwriters have jointly and severally agreed, subject to certain conditions, to purchase all but
not less than all of the Offered Bonds, excluding the 2003 Subseries B-2 Bonds due May 15, 2034, the 2003
Subseries C-1 Bonds due May 15, 2017 and May 15, 2023, the 2003 Subseries C-3 Bonds due November 15,
2015, November 15, 2017 and May 15, 2034, the 2003 Subseries C-4 Bonds, the 2003 Subseries C-5 Bonds
and the 2003 Series D Bonds due May 15, 2023, (the “Underwritten Bonds™) at a price of $235,269,195.10
(representing the par amount of the Underwritten Bonds plus an original issue premium in the amount of
$44,195.10). From available monies under the Resolution, the Underwriters will receive $1,678,795.97, which
represents their fee and expenses for underwriting the Underwritten Bonds. The 2003 Subseries B-2 Bonds
due May 15, 2034, the 2003 Subseries C-1 Bonds due May 15, 2017 and May 15, 2023, the 2003 Subseries C-
3 Bonds, November 15, 2017 and May 15, 2034, the 2003 Subseries C-4 Bonds, the 2003 Subseries C-5 Bonds
and the 2003 Series D Bonds due May 15, 2023 (the “Placed Bonds”) are being sold directly by the Authority
to institutional investors. From available monies under the Resolution, the Underwriters will receive
$1,496,964.91, which represents their fee and expenses for placing the Placed Bonds.
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LEGAL INVESTMENT

The Act provides that the Bonds are securities in which all Connecticut trust companies, banks,
investment companies, savings banks, building and loan associations, executors, administrators, guardians,
conservators, trustees and other fiduciaries, and pension, profit-sharing and retirement funds, may properly
invest funds.

RATINGS

The Offered Bonds are rated “Aaa” by Moody’s Investors Service (“Moody’s”) and “AAA” by
Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies, Inc. (“S&P”).

Moody’s and S&P have placed the current ratings on the Authority’s Bonds on watchlist for possible
downgrade and negative credit watch, respectively, due to the possible transfer of funds from the Authority to
the State, as proposed in the Governor’s fiscal year 2004-2005 budget. See “Sources of Payment” herein.

Any explanation of the significance of any such rating may only be obtained from Moody’s or S&P,
as appropriate. The ratings are not a recommendation to buy, sell or hold any of the Offered Bonds. There is
no assurance that any such rating will remain for any given period of time or that it may not be lowered or
withdrawn entirely either by Moody’s or S&P if, in its independent judgment, circumstances so warrant. Any
such downward change in or withdrawal of such rating on the Offered Bonds may have an adverse effect on
the current market price of such Bonds.

CONTINUING DISCLOSURE UNDERTAKING

The Securities and Exchange Commission has adopted subsection (b)(5) (the “Amendment”) to Rule
15¢2-12 (as amended, the “Rule”) requiring a participating underwriter not to purchase or sell municipal
securities in connection with an offering unless the participating underwriter has reasonably determined that
the issuer or other obligated person has undertaken certain continuing disclosure obligations. The Amendment
applies to those offerings of municipal securities (i) that are not subject to an exemption from the Rule, as
expressly provided therein, or (ii) with respect to which a Participating Underwriter (as defined in the Rule)
has not contractually committed to act as an underwriter prior to July 3, 1995. Pursuant to Public Act No. 95-
270 of the Connecticut General Statutes, the Authority, constituting a quasi-public agency of the State as
defined in Section 1-120 of the General Statutes, is specifically empowered to make representations or
agreements for the benefit of the holders of its bonds, notes or other obligations to provide secondary market
disclosure information. This Statute provides that any such agreement may include (1) covenants to provide
secondary market disclosure information, (2) arrangements for such information to be provided with the
assistance of a paying agent, trustee or other agent, and (3) remedies for breach of such agreement, which
remedies may be limited to specific performance. All such agreements entered into and all such actions taken
prior to the effective date of such Public Act are therein and thereby validated.

Accordingly, in the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D
Resolution, the Authority has included an article (the “Continuing Disclosure Undertaking”, a summary of
which is attached as Appendix B to this Part 1), which article shall constitute the Authority’s written
undertaking for the benefit of Bondholders and which shall apply to all Bonds of the Authority under the
Resolution.

The intent of the Authority’s undertaking is to provide on a continuing basis the information described
in the Rule. Accordingly, the Authority reserves the right to modify the disclosure thereunder or format
thereof so long as any such modification is made in a manner consistent with the Rule. Furthermore, to the
extent that the Rule no longer requires the issuers of municipal securities to provide all or any portion of the
information the Authority has agreed to provide, the obligation of the Authority pursuant to the Rule to provide
such information also shall cease immediately.
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The purpose of the Authority’s undertaking is to conform to the requirements of the Rule and not to
create new contractual or other rights other than the remedy of specific performance in the event of any actual
or alleged failure by the Authority to comply with its written undertaking, in accordance with the Rule and
Section 3-20e of the Connecticut General Statutes. Furthermore, the Continuing Disclosure Undertaking shall
provide that any failure by the Authority to comply with any provision of such undertaking shall not constitute
an Event of Default with respect to the Bonds under the Resolution.

It is noted that the Authority (or the Trustee) from time to time may be required pursuant to applicable
law or the Resolution to provide, or may choose to provide, notice of the occurrence of certain other events, in
addition to those defined as “Listed Events” in the Continuing Disclosure Undertaking if, in the judgment of
the Authority (or the Trustee under the Resolution), such other event is material with respect to any Bonds
under the Resolution.

ADDITIONAL INFORMATION

Certain provisions of the Act and the Resolution are summarized in this Official Statement. Such
summaries do not purport to be comprehensive or definitive and reference is made to such documents, copies
of which are available upon request, for a full and complete statement of their respective provisions.

The information contained herein is subject to change without notice, and no implication shall be
derived therefrom or from the sale of the Offered Bonds that there has been no change in the affairs of the
Authority from the date hereof. Pursuant to the Resolution, the Authority has covenanted to keep proper books
of record and account in which full, true, and correct entries will be made of all its dealings and transactions
under the Resolution and to cause such books to be audited for each fiscal year. The Resolution requires that
such books be open to inspection by the holder of any Bond during regular business hours of the Authority and
that the Authority furnish a copy of the auditor’s report, when available, upon the request of the holder of any
Outstanding Bond.

Any statements in this Official Statement involving matters of opinion, projections or estimates,
whether or not expressly so stated, are intended as such and not as representations of fact. This Official
Statement is not to be construed as a contract or agreement between the Authority and the purchasers or
holders of any of the Bonds.

CONNECTICUT HOUSING FINANCE AUTHORITY

By : _ /s/ Gary E. King
President-Executive Director

July 25, 2003
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APPENDIX A-1

FORM OF PROPOSED APPROVING OPINIONS OF CO-BOND
COUNSEL FOR THE 2003 SERIES B BONDS

Upon the delivery of the 2003 Series B Bonds, Co-Bond Counsel, Carmody & Torrance LLP,
Hawkins, Delafield & Wood, and Winston & Strawn LLP, each proposes to deliver a final approving opinion
in substantially the following form:

CONNECTICUT HOUSING FINANCE AUTHORITY
999 West Street
Rocky Hill, Connecticut 06067

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance of $64,880,000 Housing Mortgage
Finance Program Bonds, 2003 Series B, including Subseries B-1 (the “2003 Subseries B-1 Bonds™) and
Subseries B-2 (the “2003 Subseries B-2 Bonds”’; and, together with the 2003 Subseries B-1 Bonds, the “2003
Series B Bonds”) of the Connecticut Housing Finance Authority (the “Authority”), a body politic and
corporate constituting a public instrumentality and political subdivision of the State of Connecticut (the
“State”) organized and existing under the Connecticut Housing Finance Authority Act, constituting Chapter
134 of the General Statutes of Connecticut, as amended (the “Act”), and other laws of the State.

The 2003 Series B Bonds are authorized to be issued pursuant to the Act, the General Housing
Mortgage Finance Program Bond Resolution of the Authority adopted September 27, 1972, as amended and
supplemented (the “General Resolution™) and a further resolution adopted by the Authority on March 26, 2003
(together with the General Resolution called the “Resolutions”). Housing Mortgage Finance Program Bonds,
including the 2003 Series B Bonds, are authorized to be issued pursuant to the General Resolution for the
purpose of providing sufficient funds to carry out the Authority’s Housing Mortgage Finance Program as
described in the General Resolution, which includes, among other things, the purchase of mortgages or the
making of construction and permanent loans secured by mortgages to primarily finance or refinance the
construction, rehabilitation and purchase or leasing of housing in the State.

The 2003 Series B Bonds are dated, will mature on the dates, will bear interest at the rates and are
subject to redemption prior to maturity, all as set forth in or determined pursuant to the Resolutions.

The Authority is authorized to issue Housing Mortgage Finance Program Bonds, in addition to the
2003 Series B Bonds, upon the terms and conditions set forth in the General Resolution and such Bonds, when
issued, shall, with the 2003 Series B Bonds and with all other such Bonds theretofore issued, be entitled to the
equal benefit, protection and security of the provisions, covenants and agreements of the General Resolution.
In addition, under certain conditions as set forth under the General Resolution, the Authority may issue other
bonds secured by an equal pledge or lien on the Housing Mortgage General Fund (other than the Acquired
Program Mortgages, Pledged Receipts or Recoveries of Principal) or the Housing Mortgage Capital Reserve
Fund.

The 2003 Series B Bonds, for purposes of arbitrage and certain other Federal tax requirements, may
be treated as a composite issue with certain of the Authority’s Housing Mortgage Finance Program Bonds
proposed for issuance on the date hereof. Applicable Federal tax law establishes certain requirements that
must be met subsequent to the respective issuance of each such Series of Bonds in order that interest on the
2003 Series B Bonds not be included in gross income for Federal income tax purposes. We have examined the
Resolutions and the procedural documents, including the operating manual, developed by the Authority to
carry out the Housing Mortgage Finance Program (herein called the “Program Documents”), which, in our
opinion, establish procedures under which such requirements can be met. The Authority has covenanted in the
Resolutions to comply with the requirements of applicable Federal tax law and, for such purpose, to adopt and
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maintain appropriate procedures. In rendering this opinion, we have assumed the Authority’s compliance with
and enforcement of provisions of the Resolutions and the Program Documents.

We are of the opinion that:

1. Under the Constitution and laws of the State, the Authority has been duly created and
validly exists as a body politic and corporate, performing an essential public function with good right
and lawful authority, among other things, to carry out the Housing Mortgage Finance Program,
including purchasing mortgages thereunder and the making of construction and permanent mortgage
loans secured by mortgages to primarily finance or refinance the construction, rehabilitation and
purchase or leasing of housing in the State, and to provide sufficient funds therefor by the adoption of
the Resolutions and the issuance and sale of Housing Mortgage Finance Program Bonds, including the
2003 Series B Bonds, and to perform its obligations under the terms and conditions of the Resolutions,
including refunding of Bonds, purchasing of the mortgages or making mortgage loans and collecting
and enforcing the collection of Pledged Receipts and Recoveries of Principal as covenanted in the
General Resolution.

2. The Resolutions have been duly adopted by the Authority and are valid and binding upon
the Authority and enforceable against the Authority in accordance with their terms.

3. The 2003 Series B Bonds are valid and legally binding general obligations of the
Authority for the payment of which, in accordance with their terms, the full faith and credit of the
Authority have been legally and validly pledged and are entitled to the equal benefit, protection and
security of the provisions, covenants and agreements of the General Resolution.

4. The Housing Mortgage Finance Program Bonds, including the 2003 Series B Bonds, are
secured by a pledge in the manner and to the extent set forth in the General Resolution. The General
Resolution creates the valid pledge of and the valid lien upon the Pledged Receipts, Recoveries of
Principal and monies and securities held or set aside or to be set aside and held in the Housing
Mortgage General Fund and the Housing Mortgage Capital Reserve Fund, established or confirmed
thereunder, which the General Resolution purports to create, subject only to the provisions of the
General Resolution.

5. Pursuant to the Resolutions, the Authority has validly covenanted in the manner and to the
extent provided in the General Resolution, among other things, to make or purchase mortgage loans
under the Housing Mortgage Finance Program with the proceeds of the 2003 Series B Bonds, to do all
acts and things necessary to receive and collect the Pledged Receipts and Recoveries of Principal and
to cause its Chairman on or before December 1 of each year to make and deliver to the Secretary of
the Office of Policy and Management of the State his certificate stating such sums, if any, as necessary
to restore the Housing Mortgage Capital Reserve Fund to an amount equal to the Housing Mortgage
Capital Reserve Fund Minimum Requirement provided for by the Resolutions pursuant to the Act.
Such sums stated in such certificate of its Chairman are validly deemed to be appropriated by the Act
from the general fund of the State and such amounts shall be allotted and paid from such general fund
to the Authority. Pursuant to the General Resolution, the Authority has validly covenanted to cause
such amounts to be paid to the Trustee for deposit in the Housing Mortgage Capital Reserve Fund.
Such appropriation and payment do not require further legislative approval.

6. The 2003 Series B Bonds do not constitute a debt or liability of the State or bonds issued
or guaranteed by the State within the meaning of Section 3-21 of the General Statutes of Connecticut
or a pledge of its full faith and credit or of its taxing power and are payable solely from the funds
provided therefor pursuant to the Resolutions and the Act.

7. Under existing statutes and court decisions, (i) interest on the 2003 Series B Bonds is not
included in gross income for Federal income tax purposes pursuant to Section 103 of the Internal
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Revenue Code of 1986, as amended (the “Code”); (ii) interest on the 2003 Subseries B-1 Bonds is not
treated as a preference item in calculating alternative minimum taxable income for purposes of the
alternative minimum tax imposed under the Code with respect to individuals and corporations; such
interest, however, is included in the adjusted current earnings of certain corporations for purposes of
calculating the alternative minimum tax imposed on such corporations; and (iii) interest on the 2003
Subseries B-2 Bonds is treated as a preference item to be involved in calculating alternative minimum
taxable income for purposes of the alternative minimum tax imposed under the Code with respect to
individuals and corporation.

8. Under existing statutes, interest on the 2003 Series B Bonds is excluded from Connecticut
taxable income for purposes of the Connecticut income tax on individuals, trusts and estates; and such
interest is excluded from amounts on which the net Connecticut minimum tax is based in the case of
individuals, trusts and estates required to pay the alternative minimum tax imposed under the Code
with respect to individuals, trusts and estates.

In rendering this opinion, we are advising you that the enforceability of rights and remedies with
respect to the 2003 Series B Bonds may be limited by bankruptcy, insolvency and other laws affecting

creditors’ rights or remedies heretofore or hereafter enacted.

We have examined executed 2003 Series B Bonds numbered B1R-1 and B2R-1, respectively, and the
forms of said Bonds and their execution are regular and proper.

Very truly yours,
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APPENDIX A-2

FORM OF PROPOSED APPROVING OPINIONS OF CO-BOND
COUNSEL FOR THE 2003 SUBSERIES C-1, C-3 AND C-4 BONDS

Upon the delivery of the 2003 Subseries C-1 Bonds, the 2003 Subseries C-3 Bonds and the 2003
Subseries C-4 Bonds, Co-Bond Counsel, Carmody & Torrance LLP, Hawkins, Delafield & Wood, and
Winston & Strawn LLP, each proposes to deliver a final approving opinion in substantially the following form:

CONNECTICUT HOUSING FINANCE AUTHORITY
999 West Street
Rocky Hill, Connecticut 06067

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance of $315,310,000 Housing
Mortgage Finance Program Bonds, 2003 Series C, including Subseries C-1 (the “2003 Subseries C-1 Bonds”),
Subseries C-3 (the “2003 Subseries C-3 Bonds”) and Subseries C-4 (the “2003 Subseries C-4 Bonds”; and,
together with the 2003 Subseries C-1 Bonds and the 2003 Subseries C-3 Bonds, the “2003 Subseries C-1, C-3
and C-4 Bonds”) of the Connecticut Housing Finance Authority (the “Authority”), a body politic and corporate
constituting a public instrumentality and political subdivision of the State of Connecticut (the *“State”)
organized and existing under the Connecticut Housing Finance Authority Act, constituting Chapter 134 of the
General Statutes of Connecticut, as amended (the “Act”), and other laws of the State.

The 2003 Subseries C-1, C-3 and C-4 Bonds are authorized to be issued pursuant to the Act, the
General Housing Mortgage Finance Program Bond Resolution of the Authority adopted September 27, 1972,
as amended and supplemented (the “General Resolution”) and a further resolution adopted by the Authority on
March 26, 2003, as affected by resolutions adopted by the Authority on June 25, 2003 (together with the
General Resolution called the “Resolutions”). Housing Mortgage Finance Program Bonds, including the 2003
Subseries C-1, C-3 and C-4 Bonds, are authorized to be issued pursuant to the General Resolution for the
purpose of providing sufficient funds to carry out the Authority’s Housing Mortgage Finance Program as
described in the General Resolution, which includes, among other things, the purchase of mortgages or the
making of construction and permanent loans secured by mortgages to primarily finance or refinance the
construction, rehabilitation and purchase or leasing of housing in the State.

The 2003 Subseries C-1, C-3 and C-4 Bonds are dated, will mature on the dates, will bear interest at
the rates and are subject to redemption prior to maturity, all as set forth in or determined pursuant to the
Resolutions.

The Authority is authorized to issue Housing Mortgage Finance Program Bonds, in addition to the
2003 Subseries C-1, C-3 and C-4 Bonds, upon the terms and conditions set forth in the General Resolution and
such Bonds, when issued, shall, with the 2003 Subseries C-1, C-3 and C-4 Bonds and with all other such
Bonds theretofore issued, be entitled to the equal benefit, protection and security of the provisions, covenants
and agreements of the General Resolution. In addition, under certain conditions as set forth under the General
Resolution, the Authority may issue other bonds secured by an equal pledge or lien on the Housing Mortgage
General Fund (other than the Acquired Program Mortgages, Pledged Receipts or Recoveries of Principal) or
the Housing Mortgage Capital Reserve Fund.

The 2003 Subseries C-1, C-3 and C-4 Bonds, for purposes of arbitrage and certain other Federal tax
requirements, may be treated as a composite issue with certain of the Authority’s Housing Mortgage Finance
Program Bonds proposed for issuance on the date hereof. Applicable Federal tax law establishes certain
requirements that must be met subsequent to the respective issuance of each such Series of Bonds in order that
interest on the 2003 Subseries C-1, C-3 and C-4 Bonds not be included in gross income for Federal income tax
purposes. We have examined the Resolutions and the procedural documents, including the operating manual,
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developed by the Authority to carry out the Housing Mortgage Finance Program (herein called the “Program
Documents™), which, in our opinion, establish procedures under which such requirements can be met. The
Authority has covenanted in the Resolutions to comply with the requirements of applicable Federal tax law
and, for such purpose, to adopt and maintain appropriate procedures. In rendering this opinion, we have
assumed the Authority’s compliance with and enforcement of provisions of the Resolutions and the Program
Documents.

We are of the opinion that:

1. Under the Constitution and laws of the State, the Authority has been duly created and
validly exists as a body politic and corporate, performing an essential public function with good right
and lawful authority, among other things, to carry out the Housing Mortgage Finance Program,
including purchasing mortgages thereunder and the making of construction and permanent mortgage
loans secured by mortgages to primarily finance or refinance the construction, rehabilitation and
purchase or leasing of housing in the State, and to provide sufficient funds therefor by the adoption of
the Resolutions and the issuance and sale of Housing Mortgage Finance Program Bonds, including the
2003 Subseries C-1, C-3 and C-4 Bonds, and to perform its obligations under the terms and conditions
of the Resolutions, including refunding of Bonds, purchasing of the mortgages or making mortgage
loans and collecting and enforcing the collection of Pledged Receipts and Recoveries of Principal as
covenanted in the General Resolution.

2. The Resolutions have been duly adopted by the Authority and are valid and binding upon
the Authority and enforceable against the Authority in accordance with their terms.

3. The 2003 Subseries C-1, C-3 and C-4 Bonds are valid and legally binding general
obligations of the Authority for the payment of which, in accordance with their terms, the full faith
and credit of the Authority have been legally and validly pledged and are entitled to the equal benefit,
protection and security of the provisions, covenants and agreements of the General Resolution.

4. The Housing Mortgage Finance Program Bonds, including the 2003 Subseries C-1, C-3
and C-4 Bonds, are secured by a pledge in the manner and to the extent set forth in the General
Resolution. The General Resolution creates the valid pledge of and the valid lien upon the Pledged
Receipts, Recoveries of Principal and monies and securities held or set aside or to be set aside and
held in the Housing Mortgage General Fund and the Housing Mortgage Capital Reserve Fund,
established or confirmed thereunder, which the General Resolution purports to create, subject only to
the provisions of the General Resolution.

5. Pursuant to the Resolutions, the Authority has validly covenanted in the manner and to the
extent provided in the General Resolution, among other things, to make or purchase mortgage loans
under the Housing Mortgage Finance Program with the proceeds of the 2003 Subseries C-1, C-3 and
C-4 Bonds, to do all acts and things necessary to receive and collect the Pledged Receipts and
Recoveries of Principal and to cause its Chairman on or before December 1 of each year to make and
deliver to the Secretary of the Office of Policy and Management of the State his certificate stating
such sums, if any, as necessary to restore the Housing Mortgage Capital Reserve Fund to an amount
equal to the Housing Mortgage Capital Reserve Fund Minimum Requirement provided for by the
Resolutions pursuant to the Act. Such sums stated in such certificate of its Chairman are validly
deemed to be appropriated by the Act from the general fund of the State and such amounts shall be
allotted and paid from such general fund to the Authority. Pursuant to the General Resolution, the
Authority has validly covenanted to cause such amounts to be paid to the Trustee for deposit in the
Housing Mortgage Capital Reserve Fund. Such appropriation and payment do not require further
legislative approval.

6. The 2003 Subseries C-1, C-3 and C-4 Bonds do not constitute a debt or liability of the
State or bonds issued or guaranteed by the State within the meaning of Section 3-21 of the General
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Statutes of Connecticut or a pledge of its full faith and credit or of its taxing power and are payable
solely from the funds provided therefor pursuant to the Resolutions and the Act.

7. Under existing statutes and court decisions, (i) interest on the 2003 Subseries C-1, C-3 and
C-4 Bonds is not included in gross income for Federal income tax purposes pursuant to Section 103 of
the Internal Revenue Code of 1986, as amended (the “Code”); (ii) interest on the 2003 Subseries C-1
Bonds and the 2003 Subseries C-3 Bonds is not treated as a preference item in calculating alternative
minimum taxable income for purposes of the alternative minimum tax imposed under the Code with
respect to individuals and corporations; such interest, however, is included in the adjusted current
earnings of certain corporations for purposes of calculating the alternative minimum tax imposed on
such corporations; and (iii) interest on the 2003 Subseries C-4 Bonds is treated as a preference item to
be included in calculating alternative minimum taxable income for purposes of the alternative
minimum tax imposed under the Code with respect to individuals and corporations.

8. Under existing statutes, interest on the 2003 Subseries C-1, C-3 and C-4 Bonds is excluded
from Connecticut taxable income for purposes of the Connecticut income tax on individuals, trusts
and estates; and such interest is excluded from amounts on which the net Connecticut minimum tax is
based in the case of individuals, trusts and estates required to pay the alternative minimum tax
imposed under the Code with respect to individuals, trusts and estates.

In rendering this opinion, we are advising you that the enforceability of rights and remedies with
respect to the 2003 Subseries C-1, C-3 and C-4 Bonds may be limited by bankruptcy, insolvency and other

laws affecting creditors’ rights or remedies heretofore or hereafter enacted.

We have examined executed 2003 Subseries C-1, C-3 and C-4 Bonds numbered C1R-1, C3R-1 and
C4R-1, respectively, and the forms of said Bonds and their execution are regular and proper.

Very truly yours,
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APPENDIX A-3

FORM OF PROPOSED APPROVING OPINIONS OF CO-BOND
COUNSEL FOR THE 2003 SUBSERIES C-5 BONDS (FEDERALLY TAXABLE)

Upon the delivery of the 2003 Subseries C-5 Bonds, Co-Bond Counsel, Carmody & Torrance LLP,
Hawkins, Delafield & Wood, and Winston & Strawn LLP, each proposes to deliver a final approving opinion
in substantially the following form:

CONNECTICUT HOUSING FINANCE AUTHORITY
999 West Street
Rocky Hill, Connecticut 06067

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance of $315,310,000 Housing
Mortgage Finance Program Bonds, 2003 Series C, including Subseries C-5 (the “2003 Subseries C-5 Bonds”),
of the Connecticut Housing Finance Authority (the “Authority”), a body politic and corporate constituting a
public instrumentality and political subdivision of the State of Connecticut (the “State”) organized and existing
under the Connecticut Housing Finance Authority Act, constituting Chapter 134 of the General Statutes of
Connecticut, as amended (the “Act”), and other laws of the State.

The 2003 Subseries C-5 Bonds are authorized to be issued pursuant to the Act, the General Housing
Mortgage Finance Program Bond Resolution of the Authority adopted September 27, 1972, as amended and
supplemented (the “General Resolution”) and a further resolution adopted by the Authority on March 26, 2003,
as affected by resolutions adopted by the Authority on June 25, 2003 (together with the General Resolution
called the “Resolutions”). Housing Mortgage Finance Program Bonds, including the 2003 Subseries C-5
Bonds, are authorized to be issued pursuant to the General Resolution for the purpose of providing sufficient
funds to carry out the Authority’s Housing Mortgage Finance Program as described in the General Resolution,
which includes, among other things, the purchase of mortgages or the making of construction and permanent
loans secured by mortgages to primarily finance or refinance the construction, rehabilitation and purchase or
leasing of housing in the State.

The 2003 Subseries C-5 Bonds are dated, will mature on the dates, will bear interest at the rates and
are subject to redemption prior to maturity, all as set forth in or determined pursuant to the Resolutions.

The Authority is authorized to issue Housing Mortgage Finance Program Bonds, in addition to the
2003 Subseries C-5 Bonds, upon the terms and conditions set forth in the General Resolution and such Bonds,
when issued, shall, with the 2003 Subseries C-5 Bonds and with all other such Bonds theretofore issued, be
entitled to the equal benefit, protection and security of the provisions, covenants and agreements of the General
Resolution. In addition, under certain conditions as set forth under the General Resolution, the Authority may
issue other bonds secured by an equal pledge or lien on the Housing Mortgage General Fund (other than the
Acquired Program Mortgages, Pledged Receipts or Recoveries of Principal) or the Housing Mortgage Capital
Reserve Fund.

We are of the opinion that:

1. Under the Constitution and laws of the State, the Authority has been duly created and
validly exists as a body politic and corporate, performing an essential public function with good right
and lawful authority, among other things, to carry out the Housing Mortgage Finance Program,
including purchasing mortgages thereunder and the making of construction and permanent mortgage
loans secured by mortgages to primarily finance or refinance the construction, rehabilitation and
purchase or leasing of housing in the State, and to provide sufficient funds therefor by the adoption of
the Resolutions and the issuance and sale of Housing Mortgage Finance Program Bonds, including the
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2003 Subseries C-5 Bonds, and to perform its obligations under the terms and conditions of the
Resolutions, including refunding of Bonds, purchasing of the mortgages or making mortgage loans
and collecting and enforcing the collection of Pledged Receipts and Recoveries of Principal as
covenanted in the General Resolution.

2. The Resolutions have been duly adopted by the Authority and are valid and binding upon
the Authority and enforceable against the Authority in accordance with their terms.

3. The 2003 Subseries C-5 Bonds are valid and legally binding general obligations of the
Authority for the payment of which, in accordance with their terms, the full faith and credit of the
Authority have been legally and validly pledged and are entitled to the equal benefit, protection and
security of the provisions, covenants and agreements of the General Resolution.

4. The Housing Mortgage Finance Program Bonds, including the 2003 Subseries C-5
Bonds, are secured by a pledge in the manner and to the extent set forth in the General Resolution.
The General Resolution creates the valid pledge of and the valid lien upon the Pledged Receipts,
Recoveries of Principal and monies and securities held or set aside or to be set aside and held in the
Housing Mortgage General Fund and the Housing Mortgage Capital Reserve Fund, established or
confirmed thereunder, which the General Resolution purports to create, subject only to the provisions
of the General Resolution.

5. Pursuant to the Resolutions, the Authority has validly covenanted in the manner and to
the extent provided in the General Resolution, among other things, to make or purchase mortgage
loans under the Housing Mortgage Finance Program with the proceeds of the 2003 Subseries C-5
Bonds, to do all acts and things necessary to receive and collect the Pledged Receipts and Recoveries
of Principal and to cause its Chairman on or before December 1 of each year to make and deliver to
the Secretary of the Office of Policy and Management of the State his certificate stating such sums, if
any, as necessary to restore the Housing Mortgage Capital Reserve Fund to an amount equal to the
Housing Mortgage Capital Reserve Fund Minimum Requirement provided for by the Resolutions
pursuant to the Act. Such sums stated in such certificate of its Chairman are validly deemed to be
appropriated by the Act from the general fund of the State and such amounts shall be allotted and paid
from such general fund to the Authority. Pursuant to the General Resolution, the Authority has
validly covenanted to cause such amounts to be paid to the Trustee for deposit in the Housing
Mortgage Capital Reserve Fund. Such appropriation and payment do not require further legislative
approval.

6. The 2003 Subseries C-5 Bonds do not constitute a debt or liability of the State or bonds
issued or guaranteed by the State within the meaning of Section 3-21 of the General Statutes of
Connecticut or a pledge of its full faith and credit or of its taxing power and are payable solely from
the funds provided therefor pursuant to the Resolutions and the Act.

7. Under existing statutes and court decisions, interest on the 2003 Subseries C-5 Bonds is
includable in gross income for Federal income tax purposes pursuant to Section 103 of the Internal
Revenue Code of 1986, as amended (the “Code”).

8. Under existing statutes, interest on the 2003 Subseries C-5 Bonds is excluded from
Connecticut taxable income for purposes of the Connecticut income tax on individuals, trusts and
estates; and such interest is excluded from amounts on which the net Connecticut minimum tax is
based in the case of individuals, trusts and estates required to pay the alternative minimum tax
imposed under the Code with respect to individuals, trusts and estates.

In rendering this opinion, we are advising you that the enforceability of rights and remedies with
respect to the 2003 Subseries C-5 Bonds may be limited by bankruptcy, insolvency and other laws affecting
creditors’ rights or remedies heretofore or hereafter enacted.
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We have examined an executed 2003 Subseries C-5 Bond numbered C5R-1 and the form of said Bond
and its execution are regular and proper.

Very truly yours,
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APPENDIX A-4

FORM OF PROPOSED APPROVING OPINIONS
OF CO-BOND COUNSEL FOR THE 2003 SERIES D BONDS

Upon the delivery of the 2003 Series D Bonds, Co-Bond Counsel, Carmody & Torrance LLP,
Hawkins, Delafield & Wood, and Winston & Strawn LLP, each proposes to deliver a final approving opinion
in substantially the following form:

CONNECTICUT HOUSING FINANCE AUTHORITY
999 West Street
Rocky Hill, Connecticut 06067

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance of $79,300,000 Housing Mortgage
Finance Program Bonds, 2003 Series D (the “2003 Series D Bonds”) of the Connecticut Housing Finance
Authority (the “Authority”), a body politic and corporate constituting a public instrumentality and political
subdivision of the State of Connecticut (the “State”) organized and existing under the Connecticut Housing
Finance Authority Act, constituting Chapter 134 of the General Statutes of Connecticut, as amended (the
“Act”), and other laws of the State.

The 2003 Series D Bonds are authorized to be issued pursuant to the Act, the General Housing
Mortgage Finance Program Bond Resolution of the Authority adopted September 27, 1972, as amended and
supplemented (the “General Resolution™) and a further resolution adopted by the Authority on June 25, 2003
(together with the General Resolution called the “Resolutions”). Housing Mortgage Finance Program Bonds,
including the 2003 Series D Bonds, are authorized to be issued pursuant to the General Resolution for the
purpose of providing sufficient funds to carry out the Authority’s Housing Mortgage Finance Program as
described in the General Resolution, which includes, among other things, the purchase of mortgages or the
making of construction and permanent loans secured by mortgages to primarily finance or refinance the
construction, rehabilitation and purchase or leasing of housing in the State.

The 2003 Series D Bonds are dated, will mature on the dates, will bear interest at the rates and are
subject to redemption prior to maturity, all as set forth in or determined pursuant to the Resolutions.

The Authority is authorized to issue Housing Mortgage Finance Program Bonds, in addition to the
2003 Series D Bonds, upon the terms and conditions set forth in the General Resolution and such Bonds, when
issued, shall, with the 2003 Series D Bonds and with all other such Bonds theretofore issued, be entitled to the
equal benefit, protection and security of the provisions, covenants and agreements of the General Resolution.
In addition, under certain conditions as set forth under the General Resolution, the Authority may issue other
bonds secured by an equal pledge or lien on the Housing Mortgage General Fund (other than the Acquired
Program Mortgages, Pledged Receipts or Recoveries of Principal) or the Housing Mortgage Capital Reserve
Fund.

The 2003 Series D Bonds, for purposes of arbitrage and certain other Federal tax requirements, may
be treated as a composite issue with certain of the Authority’s Housing Mortgage Finance Program Bonds
proposed for issuance on the date hereof. Applicable Federal tax law establishes certain requirements that
must be met subsequent to the respective issuance of each such Series of Bonds in order that interest on the
2003 Series D Bonds not be included in gross income for Federal income tax purposes. We have examined the
Resolutions and the procedural documents, including the operating manual, developed by the Authority to
carry out the Housing Mortgage Finance Program (herein called the “Program Documents”), which, in our
opinion, establish procedures under which such requirements can be met. The Authority has covenanted in the
Resolutions to comply with the requirements of applicable Federal tax law and, for such purpose, to adopt and
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maintain appropriate procedures. In rendering this opinion, we have assumed the Authority’s compliance with
and enforcement of provisions of the Resolutions and the Program Documents.

We are of the opinion that:

1. Under the Constitution and laws of the State, the Authority has been duly created and
validly exists as a body politic and corporate, performing an essential public function with good right
and lawful authority, among other things, to carry out the Housing Mortgage Finance Program,
including purchasing mortgages thereunder and the making of construction and permanent mortgage
loans secured by mortgages to primarily finance or refinance the construction, rehabilitation and
purchase or leasing of housing in the State, and to provide sufficient funds therefor by the adoption of
the Resolutions and the issuance and sale of Housing Mortgage Finance Program Bonds, including the
2003 Series D Bonds, and to perform its obligations under the terms and conditions of the
Resolutions, including refunding of Bonds, purchasing of the mortgages or making mortgage loans
and collecting and enforcing the collection of Pledged Receipts and Recoveries of Principal as
covenanted in the General Resolution.

2. The Resolutions have been duly adopted by the Authority and are valid and binding upon
the Authority and enforceable in accordance with their terms.

3. The 2003 Series D Bonds are valid and legally binding general obligations of the
Authority for the payment of which, in accordance with their terms, the full faith and credit of the
Authority have been legally and validly pledged and are entitled to the equal benefit, protection and
security of the provisions, covenants and agreements of the General Resolution.

4. The Housing Mortgage Finance Program Bonds, including the 2003 Series D Bonds, are
secured by a pledge in the manner and to the extent set forth in the General Resolution. The General
Resolution creates the valid pledge of and the valid lien upon the Pledged Receipts, Recoveries of
Principal and monies and securities held or set aside or to be set aside and held in the Housing
Mortgage General Fund and the Housing Mortgage Capital Reserve Fund, established or confirmed
thereunder, which the General Resolution purports to create, subject only to the provisions of the
General Resolution.

5. Pursuant to the Resolutions, the Authority has validly covenanted in the manner and to the
extent provided in the General Resolution, among other things, to make or purchase mortgage loans
under the Housing Mortgage Finance Program with the proceeds of the 2003 Series D Bonds, to do all
acts and things necessary to receive and collect the Pledged Receipts and Recoveries of Principal and
to cause its Chairman on or before December 1 of each year to make and deliver to the Secretary of
the Office of Policy and Management of the State his certificate stating such sums, if any, as necessary
to restore the Housing Mortgage Capital Reserve Fund to an amount equal to the Housing Mortgage
Capital Reserve Fund Minimum Requirement provided for by the Resolutions pursuant to the Act.
Such sums stated in such certificate of its Chairman are validly deemed to be appropriated by the Act
from the general fund of the State and such amounts shall be allotted and paid from such general fund
to the Authority. Pursuant to the General Resolution, the Authority has validly covenanted to cause
such amounts to be paid to the Trustee for deposit in the Housing Mortgage Capital Reserve Fund.
Such appropriation and payment do not require further legislative approval.

6. The 2003 Series D Bonds do not constitute a debt or liability of the State of Connecticut or
bonds issued or guaranteed by the State within the meaning of Section 3-21 of the General Statutes of
Connecticut or a pledge of its full faith and credit or of its taxing power and are payable solely from
the funds provided therefor pursuant to the Resolutions and the Act.

7. Under existing statutes and court decisions, (i) interest on the 2003 Series D Bonds is not
included in gross income for Federal income tax purposes pursuant to Section 103 of the Internal
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Revenue Code of 1986, as amended (the “Code”); and (ii) interest on the 2003 Series D Bonds is not
treated as a preference item in calculating alternative minimum taxable income for purposes of the
alternative minimum tax imposed under the Code with respect to individuals and corporations; such
interest, however, is included in the adjusted current earnings of certain corporations for purposes of
calculating the alternative minimum tax imposed on such corporations.

8. Under existing statutes, interest on the 2003 Series D Bonds is excluded from Connecticut
taxable income for purposes of the Connecticut income tax on individuals, trusts and estates; and such
interest is excluded from amounts on which the net Connecticut minimum tax is based in the case of
individuals, trusts and estates required to pay the alternative minimum tax imposed under the Code
with respect to individuals, trusts and estates.

In rendering this opinion, we are advising you that the enforceability of rights and remedies with
respect to the 2003 Series D Bonds may be limited by bankruptcy, insolvency and other laws affecting

creditors’ rights or remedies heretofore or hereafter enacted.

We have examined an executed 2003 Series D Bond numbered DR-1 and the form of said Bond and
its execution are regular and proper.

Very truly yours,
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APPENDIX B
SUMMARY OF CONTINUING DISCLOSURE UNDERTAKING

The following is a summary of the Authority’s written undertaking for the benefit of the Bondholders
pursuant to Rule 15¢2-12(b)(5) and authorized by Public Act No. 95-270, to be set forth in Article VI of the
2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D Resolution. Various words or
terms used in the following summary are defined in the Resolution and reference thereto is made for full
understanding of their import. See also Appendix D to Part 2. Reference is also made to Rule 15¢2-12
(defined herein as the “Rule”) and to Public Act No. 95-270 for full understanding of their import.

Definitions and Interpretation [Section 102]

Generally, all defined terms contained in the Resolution shall have the same meanings, respectively, in
the applicable Series Resolution as such terms are given in Section 101 of the Resolution unless the context
otherwise requires. The following definitions relate specifically to the Authority’s written undertaking
pursuant to and in accordance with the Rule and authorized by Public Act No. 95-270, which undertaking shall
be set forth in Article VI of the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D
Resolution for the benefit of the Bondholders:

“Annual Financial Information” means, with respect to the Housing Mortgage Finance Program,
collectively,

(A)(1) the Audited Financial Statements of the Authority for the preceding Fiscal Year
(commencing with the Fiscal Year beginning on or after January 1, 2002), and Unaudited Financial
Statements for such Fiscal Year if such Audited Financial Statements are unavailable, pursuant to
Sections 602 and 603 hereof;

(i1) investments in the Housing Mortgage Capital Reserve Fund and in the various
accounts in the Housing Mortgage General Fund,;

(i) identification of all Bonds issued by the Authority and Outstanding Bonds including
a table summarizing certain Bond information, such as coupon rates, call features;

@iv) data reflecting the Housing Finance Mortgage Program consisting of (a) the
Authority’s single family Mortgage Loan portfolio, including tables describing closed Mortgage
Loans, Commitments and Reservations, delinquencies and scheduled Recoveries of Principal and
Recoveries of Principal actually received; and (b) the Authority’s multifamily Mortgage Loan
portfolio, including tables describing multifamily developments financed with Bond proceeds; and
delinquencies, foreclosures and multifamily real estate owned.

B) such narrative explanation as may be necessary to avoid misunderstanding and to
assist the reader in understanding the presentation of such financial and operating data listed in (A)
above.

Any or all of the items listed above may be included by specific reference to other documents which
have been submitted to each NRMSIR and the SID, if any, or filed with the SEC. If such document is an
Official Statement, it must be available from the MSRB.

In the event that any of the financial information or operating data constituting Annual Financial
Information that no longer can be generated because the operations to which such information or data relate
have been materially changed or discontinued, a statement to that effect shall be provided in lieu of such
information.
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“Audited Financial Statements” means, with respect to the Housing Mortgage Finance Program, the
annual financial statements, if any, of the Authority, audited by such auditor as shall then be required or
permitted by State law or the Resolution. Audited Financial Statements shall be prepared in accordance with
GAAP; provided, however, that the Authority may from time to time, if required by federal or State legal
requirements, modify the basis upon which its financial statements are prepared. Notice of any such
modification shall include a reference to the specific federal or State law or regulation describing such
accounting basis and shall be provided by the Authority to the Trustee, who shall promptly deliver such notice
to (i) either the MSRB or each NRMSIR, and (ii) the SID.

“GAAP” means generally accepted accounting principles as prescribed from time to time for
governmental units by the Governmental Accounting Standards Board (“GASB”).

“Listed Event” means any of the following events, if material, with respect to any Bonds under the
Resolution:

@) Principal and interest payment delinquencies;

(ii) Non-payment related defaults;

(iii) Unscheduled draws on debt service reserves reflecting financial difficulties;
@iv) Unscheduled draws on credit enhancements reflecting financial difficulties;
) Substitution of credit or liquidity providers, or their failure to perform;

(vi) Adverse tax opinions or events affecting the tax-exempt status of the security;

(vil)  Modifications to rights of security holders;

(viii)  Bond calls;

(ix) Defeasances;

(x) Release, substitution, or sale of property securing repayment of the securities; and
(xi) Rating changes.

“Listed Event Notice” means notice of a Listed Event required to be provided pursuant to Section 604
hereof.

“MSRB” means the Municipal Securities Rulemaking Board established pursuant to Section
15B(b)(1) of the Securities Exchange Act of 1934.

“NRMSIR” means, at any time, a then-existing nationally recognized municipal securities information
repository, as recognized from time to time by the SEC for the purposes referred to in the Rule. The
NRMSIRs as of the respective dates of the 2003 Series B Resolution, the 2003 Series C Resolution and the
2003 Series D Resolution are: Bloomberg Municipal Repository (Princeton, NJ), DPC Data Inc. (Fort Lee,
NJ), Standard & Poor’s J.J. Kenny Repository (New York, NY) and FT Interactive Data (New York, NY).

“Official Statement” means the “final official statement”, as defined in paragraph (f)(3) of the Rule,
relating to any Series of Bonds.

“Rule” means Rule 15¢2-12 promulgated by the SEC under the Securities Exchange Act of 1934 (17
CFR Part 240, §240.15¢2-12), as in effect on the respective dates of the 2003 Series B Resolution, the 2003
Series C Resolution and the 2003 Series D Resolution, including any official interpretations thereof issued
either before or after such date which are applicable to Article VI of the 2003 Series B Resolution, the 2003
Series C Resolution and the 2003 Series D Resolution.

“SEC” means the United States Securities and Exchange Commission.
“SID” means, at any time, a then-existing state information depository, if any, as operated or
designated as such by or on behalf of the State for the purposes referred to in the Rule. (As of the respective

dates of the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D Resolution, there is
no SID.)
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“Unaudited Financial Statements” means the same as Audited Financial Statements, except that they
shall not have been audited.

Purpose [Section 601]

Article VI shall constitute the written undertaking for the benefit of the Holders of the Bonds required
by Section (b)(5)(i) of the Rule and authorized by Public Act No. 95-270, and shall apply to all Bonds of the
Authority under the Resolution.

Submission of Annual Financial Information Statements [Section 602]

(A) The Authority shall, while any Bonds are Outstanding, provide to the Trustee, when
completed, Annual Financial Information with respect to each Fiscal Year of the Authority beginning on or
after January 1, 2002, which Annual Financial Information is expected to be completed within 180 days of the
end of such Fiscal Year (the “Submission Date”). Annual Financial Information may be provided in one
document or multiple documents, and at one time or in part from time to time. The Authority shall include
with each such submission of Annual Financial Information a written representation addressed to the Trustee
to the effect that the Annual Financial Information so submitted is the Annual Financial Information required
pursuant to Section 602, and that such Annual Financial Information complies with the applicable
requirements of Article VI. The Trustee shall provide to each NRMSIR and the SID, if any, such Annual
Financial Information on or before four (4) Business Days following the Submission Date (the “Report Date”)
while any Bonds are Outstanding or, if not received by the Trustee by the Submission Date, then within three
(3) Business Days of its receipt by the Trustee.

B) It shall be sufficient if the Authority provides to the Trustee and the Trustee provides to each
NRMSIR and the SID, if any, the Annual Financial Information by specific reference to documents previously
provided to each NRMSIR and the SID, if any, or filed with the Securities and Exchange Commission and, if
such a document is an Official Statement, available from the MSRB.

Submission of Audited Financial Statements [Section 603]

The Authority shall submit to the Trustee by the Submission Date Audited Financial Statements for
each Fiscal Year beginning on or after January 1, 2002, when and if available while any Bonds are
Outstanding, whether as part of the Annual Financial Information or separately, which Audited Financial
Statements the Trustee shall then provide to each NRMSIR and the SID, if any, by the Report Date. If Audited
Financial Statements for any Fiscal Year are not so provided to the Trustee by the Submission Date, the
Authority shall provide to the Trustee (i) by the Submission Date, Unaudited Financial Statements for such
Fiscal Year as part of the Annual Financial Information required to be delivered pursuant to Section 602
hereof, and (ii) when available, Audited Financial Statements for such Fiscal Year, which Audited Financial
Statements the Trustee shall provide to each NRMSIR and the SID, if any, within three (3) Business Days of
its receipt thereof.

Listed Event Notices [Section 604]

(A) If a Listed Event occurs while any Bonds are Outstanding, the Authority shall provide a
Listed Event Notice to the Trustee in a timely manner, and the Trustee shall promptly provide to the SID, if
any, and either to the MSRB or each NRMSIR, such Listed Event Notice. Each Listed Event Notice shall be
so captioned and shall prominently state the date, title and CUSIP numbers of the applicable Bonds.

B) The Trustee shall promptly advise the Authority whenever, in the course of performing its
duties as Trustee under the Resolution, the Trustee identifies an occurrence which, if material, would require
the Authority to provide a Listed Event Notice under Section 604; provided, however, that the failure of the
Trustee so to advise the Authority shall not constitute a breach by the Trustee of any of its duties and
responsibilities under Article VI or the Resolution.

1-B-3



Notification by Trustee of Failure by the Authority to File Annual Financial Information [Section 605]

(A) The Authority shall, while any Bonds are Outstanding, provide, in a timely manner, notice of
any failure of the Authority to provide the Annual Financial Information by the date specified in paragraph (A)
of Section 602 hereof to the Trustee. Upon receipt of such notice, the Trustee shall provide, in a timely
manner, notice of such failure of the Authority to provide the Annual Financial Information by such date to the
SID, if any, and either to the MSRB or each NRMSIR.

B) The Trustee shall, while any Bonds are Outstanding and without further direction or
instruction from the Authority, provide in a timely manner to the SID, if any, and either to the MSRB or each
NRMSIR, notice of any failure to provide to each NRMSIR and such SID Annual Financial Information on or
before the Report Date (whether caused by failure of the Authority to provide such information to the Trustee
by the Submission Date or for any other reason). For the purposes of determining whether information
received from the Authority is Annual Financial Information, the Trustee shall be entitled conclusively to rely
on the Authority’s written representation made pursuant to paragraph (A) of Section 602 hereof.

Additional Information [Section 606]

(A) Nothing in Article VI shall be deemed to prevent the Authority from disseminating any other
information, using the means of dissemination set forth in Article VI or any other means of communication, or
including any such other information in any Annual Financial Information or Listed Event Notice, in addition
to that required hereby. If the Authority should so disseminate or include any such additional information, the
Authority shall have no obligation under Article VI to update, provide or include such additional information
in any future materials disseminated pursuant to Article VI or otherwise.

B) If the Authority provides to the Trustee additional information as described in paragraph (A)
above, and such additional information is not included in any Annual Financial Information or Listed Event
Notice, the Authority may direct the Trustee to provide such additional information to information repositories,
upon which direction the Trustee shall provide such additional information in a timely manner to the SID, if
any, and either to the MSRB or each NRMSIR.

Reference to Other Documents [Section 607]

It shall be sufficient for purposes of Section 602 hereof if the Authority provides Annual Financial
Information by specific reference to documents previously (i) provided to each NRMSIR existing at the time
of such reference and the SID, if any, or (ii) filed with the SEC. If such a document is an Official Statement, it
also must be available from the MSRB.

Transmission of Information and Notices [Section 608]

Unless otherwise required by law and, in the Authority’s sole determination, subject to technical and
economic feasibility, the Authority and the Trustee shall employ such methods of information and notice
transmission as shall be requested or recommended by the herein-designated recipients of the information and
notices required to be delivered pursuant to the provisions of Article VI.

Change in Fiscal Year, Submission Date and Report Date [Section 609]

The Authority may adjust the Submission Date and the Report Date if the Authority changes its Fiscal
Year by providing written notice of such change in Fiscal Year and the new Submission Date and Report Date
to the Trustee, which written notice the Trustee shall then promptly deliver to each NRMSIR and the SID, if
any; provided, however, that the new Submission Date shall be no more than 180 days after the end of such
new Fiscal Year and the new Report Date shall be no more than four (4) Business Days following the new
Submission Date, and provided further that the period between the final Report Date relating to the former
Fiscal Year and the initial Report Date relating to the new Fiscal Year shall not exceed one year in duration.
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Termination [Section 610]

(A) The Authority’s and the Trustee’s obligations under Article VI shall terminate immediately
once the Bonds are no longer Outstanding.

B) Article VI, or any provision thereof, shall be null and void in the event that the Authority
delivers to the Trustee a Counsel’s Opinion, addressed to the Authority and the Trustee, to the effect that those
portions of the Rule which require the provisions of Article VI, or any of such provisions, do not or no longer
apply to the Bonds, whether because such portions of the Rule are invalid, have been repealed, or otherwise, as
shall be specified in such opinion. The Trustee shall, upon receipt of such opinion, promptly provide copies
thereof to each NRMSIR and the SID, if any.

Amendment [Section 611]

(A) Article VI may be amended, by written agreement of the parties, without the consent of the
Holders of the Bonds (except to the extent required under clause (3)(ii) below), if all of the following
conditions are satisfied: (1) such amendment is made in connection with a change in circumstances that arises
from a change in legal (including regulatory) requirements, a change in law (including rules or regulations) or
in interpretations thereof, or a change in the identity, nature or status of the Authority or the type of business
conducted thereby; (2) Article VI, as so amended would have complied with the requirements of the Rule as of
the respective dates of the 2003 Series B Resolution, the 2003 Series C Resolution and the 2003 Series D
Resolution, after taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances, and (3) either (i) the Authority shall have delivered to the Trustee a Counsel’s Opinion,
addressed to the Authority and the Trustee, which opinion states that the amendment does not materially
impair the interests of the Holders of the Bonds, or (ii) the Holders of the Bonds consent to the amendment to
Article VI pursuant to the same procedures as are required for amendments to the Resolution with consent of
Holders of Bonds pursuant to Section 901 of the Resolution as in effect on the respective dates of the 2003
Series B Resolution, the 2003 Series C Resolution and the 2003 Series D Resolution. In the event the
Authority delivers to the Trustee a Counsel’s Opinion pursuant to sub-paragraph (3)(i) of this subsection
611(A), the Trustee shall promptly deliver copies of such opinion and amendment to each NRMSIR and the
SID, if any.

(B) In addition to subsection (A) above, Article VI may be amended and any provision of Article
VI may be waived, by written agreement of the parties, without the consent of the Holders of the Bonds, if all
of the following conditions are satisfied: (1) an amendment to the Rule is adopted, or a new or modified
official interpretation of the Rule is issued, after the respective effective dates of the 2003 Series B Resolution,
the 2003 Series C Resolution and the 2003 Series D Resolution which is applicable to Article VI and (2) the
Authority shall have delivered to the Trustee a Counsel’s Opinion, addressed to the Authority and the Trustee,
to the effect that performance by the Authority and Trustee under Article VI as so amended or giving effect to
such waiver, as the case may be, will not result in a violation of the Rule. Upon receipt by the Trustee of such
Opinion, the Trustee shall promptly deliver copies of such Opinion and amendment to each NRMSIR and the
SID, if any.

© In the event of any amendment respecting the type of operating data or financial information
contained in the Authority’s Annual Financial Information, the Authority shall, in accordance with the Rule or
any interpretation thereof by the SEC, provide in the first Annual Financial Information provided thereafter a
narrative explanation of the reasons for the amendment and the impact of the change in the type of operating
data or financial information being provided.

D) In the event of any amendment specifying the accounting principles to be followed in
preparing financial statements, the Annual Financial Information for the year in which the change is made shall
present a comparison between the financial statements or information prepared on the basis of the new
accounting principles and those prepared on the basis of the former accounting principles. Such comparison
shall include a qualitative and, to the extent reasonably feasible, quantitative discussion of the differences in
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the accounting principles and the impact of the change in the accounting principles on the presentation of the
financial information. In the event of any such change in accounting principles, the Authority shall deliver
notice of such change in a timely manner to the Trustee, upon receipt of which the Trustee shall promptly
deliver such notice to the SID, if any, and either to the MSRB or each NRMSIR.

Benefit; Third-Party Beneficiaries; Enforcement [Section 612]

(A) The provisions of Article VI shall inure solely to the benefit of the Holders from time to time
of the Bonds, except that beneficial owners of Bonds shall be third-party beneficiaries of Article VI.

B) Except as provided in this subsection (B), the provisions of Article VI shall create no rights in
any person or entity. The obligations of the Authority to comply with the provisions of Article VI shall be
enforceable (i) in the case of enforcement of obligations to provide Audited Financial Statements, Annual
Financial Information, operating data and notices, by any Holder of Outstanding Bonds, or by the Trustee on
behalf of the Holders of Outstanding Bonds, or (ii), in the case of challenges to the adequacy of the financial
statements, financial information and operating data so provided, by the Trustee on behalf of the Holders of
Outstanding Bonds; provided, however, that the Trustee shall not be required to take any enforcement action
except at the direction of the Holders of not less than twenty-five percent (25%) in aggregate principal amount
of the Bonds at the time Outstanding who shall have provided the Trustee with adequate security and
indemnity. The Holders’ and Trustee’s rights to enforce the provisions of Article VI shall be limited solely to
a right, by action in mandamus or for specific performance, to compel performance of the Authority’s
obligations under Article VI. In consideration of the third-party beneficiary status of beneficial owners of
Bonds pursuant to subsection (A) of this Section 612, beneficial owners shall be deemed to be Holders of
Bonds for purposes of this subsection (B). Without limiting the generality of the foregoing and except as
otherwise provided in the Resolution with respect to the Trustee, neither the commencement nor the successful
completion of an action to compel performance under Article VI shall entitle the Trustee or any other person to
attorney’s fees, financial damages of any sort or any other relief other than an order or injunction compelling
performance.

©) Any failure by the Authority or the Trustee to perform in accordance with Article VI shall not
constitute a default or an Event of Default under the Resolution or any Series Resolution, and the rights and
remedies provided by the Resolution or any Series Resolution upon the occurrence of a default or an Event of
Default shall not apply to any such failure.

D) Article VI shall be construed and interpreted in accordance with the laws of the State, and any
suits and actions arising out of Article VI shall be instituted in a court of competent jurisdiction in the State;
provided, however, that to the extent Article VI addresses matters of federal securities laws, including the
Rule, Article VI shall be construed in accordance with such federal securities laws and official interpretations
thereof.

Duties, Immunities and Liabilities of Trustee [Section 613]

The Trustee shall have only such duties under Article VI as are specifically set forth herein, and the
Authority agrees to indemnify and save the Trustee, its officers, directors, employees and agents, harmless
against any loss, expense and liabilities which it may incur arising out of or in the exercise or performance of
its powers and duties under this Section 613, including the costs and expenses (including attorneys’ fees) of
defending against any claim of liability, but excluding liabilities due to the Trustee’s gross negligence or
willful misconduct in the performance of its duties under this Section 613. Such indemnity shall be separate
from and in addition to that provided to the Trustee under the Resolution. The obligations of the Authority
under this Section 613 shall survive resignation or removal of the Trustee and payment of the Bonds.
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Duties, Immunities and Liabilities of Officials [Section 614]

Pursuant to Public Act No. 95-270, the Authority shall protect and save harmless any official or
former official of the Authority from financial loss and expense, including legal fees and costs, if any, arising
out of any claim, demand, suit or judgment by reason of alleged negligence on the part of such official, while
acting in the discharge of his official duties, in providing secondary market disclosure information pursuant to
Article VI or performing any other duties set forth herein. Nothing in Article VI shall be construed to preclude
the defense of governmental immunity to any such claim, demand or suit. For purposes of this Section 614,
“official” means any person elected or appointed to office or employed by the Authority. The Authority may
insure against liability imposed by this Section 614 in any insurance company organized in the State or in any
insurance company of another state authorized to write such insurance in the State or may elect to act as self-
insurer of such liability. This Section 614 shall not apply to cases of willful and wanton fraud.
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CONNECTICUT HOUSING FINANCE AUTHORITY

OFFICIAL STATEMENT PART 2
Relating to

Housing Mortgage Finance Program Bonds

This Part 2 of this Official Statement provides certain information concerning prior Series of
Bonds, certain sources of payment and security for the Bonds, the Authority and the Housing Mortgage
Finance Program. It contains only a part of the information to be provided by the Authority in connection
with the issuance or remarketing of certain Series of its Bonds. The terms of the Series of Bonds being
issued or remarketed, including the designation, principal amount, authorized denominations, price,
maturity, interest rate and time of payment of interest, redemption provisions and any other terms or
information relating thereto are set forth in Part 1 of this Official Statement with respect to such Series.
Additional information concerning certain sources of payment and security for the Bonds, the Authority
and the Housing Mortgage Finance Program is contained in Part 1 of this Official Statement. The
information contained herein may be supplemented or otherwise modified by Part 1 of this Official
Statement and is subject in all respects to the information contained therein.
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CONNECTICUT HOUSING FINANCE AUTHORITY

OFFICIAL STATEMENT PART 2
Relating to
Housing Mortgage Finance Program Bonds

INTRODUCTION

The purpose of this Part 2 of this Official Statement, which includes the cover page and the
appendices hereto, is to set forth certain information concerning the Authority, a public instrumentality and a
political subdivision of the State, created by the Act, its Housing Mortgage Finance Program, and its Bonds, in
connection with the issuance or remarketing of certain Series of the Bonds by the Authority. Each Series of
Bonds is issued pursuant to the Act, the Resolution, and a related series resolution. All defined terms used in
this Part 2 and not otherwise defined shall have the meanings ascribed thereto in Part 1 of this Official
Statement.

All references in this Official Statement to the Act and the Resolutions are qualified in their entirety
by reference to each such document, copies of which are available from the Authority, and all references to the
Bonds are qualified in their entirety by reference to the definitive forms thereof and the information with
respect thereto contained in the Resolution and this Official Statement.

THE AUTHORITY
Purpose and Organization

The Authority was created in 1969 as a body politic and corporate, constituting a public
instrumentality and political subdivision of the State, to meet the housing needs of low and moderate income
families and persons, with the objectives of reducing the cost of mortgage financing for, increasing the supply
of and encouraging and assisting the development and construction of, well-planned and well-designed single-
family and multifamily housing for low and moderate income families and persons throughout the State. In
1976, the Act was amended to permit the Authority to finance residential mortgage loans in eligible urban
areas for persons of all income levels. The eligible urban areas are municipalities in the state with a population
in excess of 75,000 or with population densities in excess of 3,500 per square mile of physically accessible
land area as determined by the 1970 United States Census. Such municipalities are Bridgeport, Hartford, New
Britain, New Haven, New London, Norwalk, Stamford, Waterbury, and West Haven.

The Act authorizes the Authority to make or purchase, and to enter into commitments to make or
purchase, construction and permanent mortgage loans directly or indirectly insured or guaranteed by any
department, agency, or instrumentality of the United States or of the State, including the Authority itself, or by
a public corporation chartered by the Congress of the United States, including but not limited to the Federal
Home Loan Mortgage Corporation, or a private mortgage insurance company, without limit as to amount, and
to make or purchase and commit to make or purchase permanent loans secured by mortgages not so insured or
guaranteed in an aggregate amount not to exceed $750,000,000. In each case, the underlying mortgage loans
must have been made to finance or refinance the construction, rehabilitation, purchase, or leasing of single-
family and multifamily housing for low and moderate income families and persons throughout the State or for
families and persons of all income levels in eligible urban areas. Although the Act provides that mortgage
loans may be secured by, under certain conditions, a second mortgage lien, such loans may not be financed
with Bonds issued under the Resolution.
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Board of Directors

The powers of the Authority are vested in and exercised by a Board of Directors. The Act requires
that the Board of Directors of the Authority consist of four State officials, serving ex-officio, and eleven
directors, seven of whom shall be appointed by the Governor, one by the President Pro Tempore of the Senate,
one by the Speaker of the House of Representatives, one by the Minority Leader of the Senate and one by the
Minority Leader of the House of Representatives. One such member of the Board must be an officer or
employee of the State, appointed by the Governor or such member of the General Assembly. The Chairman of
the Board shall be appointed by the Governor, with the advice and consent of both Houses of the General
Assembly. The Board annually elects one of its appointed members as Vice-Chairman. Directors serve for
terms of five years and until such member’s successor has been appointed except for ex-officio directors, who
serve for the terms of their respective offices, and as follows: (1) the member initially appointed by the
President Pro Tempore of the Senate shall serve a term of four years; (2) the member initially appointed by the
Minority Leader of the Senate shall serve a term of three years; and (3) the member initially appointed by the
Minority Leader of the House of Representatives shall serve a term of two years. Thereafter, each member of
the Board appointed by a member of the General Assembly shall serve a term of five years. The present
directors of the Authority and their state offices or private affiliations are as follows:

Name Position Occupation

Arthur H. Diedrick................. Chairman Chairman of the Board

Raymond J. Devlin, Jr............ Vice-Chairman Attorney (Private Practice)

James F. Abromaitis .............. ex-officio director Commissioner, State Department of Economic and
Community Development

John P. Burke......cccccoeueenne. ex-officio director Commissioner, State Department of Banking

Orest T. Dubno .......ccccceeeueeee director Chief Financial Officer, Lex Atlantic Corp.

Joseph H. Fisher..................... director Retired (Former Managing Partner, KPMG Peat
Marwick)

Thomas W. Hynes.................. director Financial Counsel, Hynes, Himmelreich, Glennon &

Associates

Keith D. McNamara............... director Vice President/Retail Sales, The McCue Mortgage
Company

Steven A. Montesano............. director Owner/Broker, J.M. Montesano and Company

Denise L. Nappier.................. ex-officio director Treasurer, State of Connecticut

Jorge L. Perez .....ccccccevueennee. director Vice President, Commercial Lending, The Bank of

Southern Connecticut and President, Board of
Aldermen City of New Haven
Marc S. Ryan .......ccccoeeeeeniene ex-officio director Secretary, Office of Policy and Management
Ronald L. Smoko................... director Owner, Smoko Insurance Agency

Each ex-officio director may designate his deputy or any member of his staff to represent him at
meetings of the Authority with full power to act on his behalf. There are currently two vacancies on the Board.

Principal Staff

The Authority employs a staff that includes professionals in various fields relating to housing and
mortgage lending, including the following officers:
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Name

Gary E. King

John K. Craford

William A. Dickerson

Bruce H. Perry

Position

President — Executive

Director

Vice President - Finance

and Administration

General Counsel

Vice President-Programs

and Operations
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1988-92, Vice President - Administration of the
Authority; 1986-88, Director of Strategic
Planning of the Authority; 1983-86, Under
Secretary, Connecticut Office of Policy and
Management; 1979-83, Executive Director,
Conn. Occupational Information Coordinating
Committee; 1976-79, Bureau Chief, Bureau of
Occupational and Employment Research, and
1972-76, Supervising and Principal Labor
Market Analyst, Division of Planning and
Research, Department of Labor and Industry,
Trenton, New Jersey.

1989-91, Vice President, Realty Resources,
Camden, Maine; 1986-88, Vice President, Ariel
Corporation, Augusta, Maine; 1984-86, Senior
Vice President, Public Finance, Moseley
Securities, Boston, Mass; 1981-84, Vice
President, Public Finance, Bank of Boston;
1977-81, Deputy Director, Maine State Housing
Authority; 1973-76, Legislative Assistant, U.S.
Senator William D. Hathaway, Washington,
D.C.; B.A. and M.A., Harvard University; J.D.,
University of Pennsylvania; member of the
Maine, District of Columbia, and Pennsylvania
bars.

1992-93, General Counsel of the Authority;
1982-92, Assistant Counsel of the Authority;
1977-82, private practice of law; B.A,
University of Connecticut; J.D., J. Reuben Clark
Law School, Brigham Young University;
member of the Connecticut bar.

1991-93, Vice President — Special Assets, Derby
Savings Bank/Burritt BankCorp; 1989-91,
President, B.H. Perry Associates, Real Estate
Investment Banking; 1988-89, Vice President -

Asset Management Services, Halcyon Real
Estate Advisors; 1986-88, Portfolio
Management Consultant, Northeast Savings;
1985-86, Development and Finance Consultant,

Kaleng Construction Company; 1968-84, Senior
Vice President, Commercial Real Estate
Investment Division Head, Society for Savings;
1976-84, President - Real Estate Development
Subsidiary, High Point Equities, Inc; B.A.,
University of Virginia; M.B.A., University of
Denver.



Name Position Prior Background

Elizabeth M. Vallera Treasurer 1992-94, Controller; 1992, Acting Vice
President - Finance of the Authority; 1989-92,
Controller of the Authority; 1987-89,
Accounting Manager of the Authority; 1985-87,
Chief Accountant of the Authority; 1981-85,
Accountant with the Authority.

The Authority has a permanent staff of approximately 99 persons including the officers listed above.
The supporting staff includes the Controller, Investment and Debt Management Officer, Deputy General
Counsel, administrators of: underwriting and technical services; planning, program development and customer
service; human resources; and also the delinquency/foreclosure manager, mortgage underwriters, asset
managers, field observers, and those providing accounting, data and word processing, administrative,
technical, legal, secretarial, and clerical support services. The Authority’s address is 999 West Street, Rocky
Hill, Connecticut 06067, telephone (860) 721-9501.

THE HOUSING MORTGAGE FINANCE PROGRAM

The Authority’s activities under the Housing Mortgage Finance Program include providing
construction and permanent financing for housing and related facilities, the primary purpose of which is to
provide safe and adequate housing for low and moderate income families and persons throughout the State and
to provide financing for mortgage loans in the eligible urban areas for persons of all income levels. Such
housing and related facilities may include certain commercial, office, health, welfare, administrative,
recreational, community, and service facilities incidental and pertinent to such housing and dwelling
accommodations for persons other than those of low and moderate income. The Housing Mortgage Finance
Program has been implemented in order that the Authority’s purpose to assist in providing such housing may
be accomplished either by the purchase of mortgages or by the making of loans secured by mortgages. The
Authority has to date both purchased and made construction and permanent multifamily housing development
mortgage loans and has purchased permanent home mortgage loans pursuant to a Master Commitment
Agreement for Mortgage Purchases (the “Commitment Agreement”).

Permanent multifamily and home mortgage loans made by the Authority under the provisions of the
Act: (i) must not exceed 90% of the estimated cost of housing owned or to be owned by a profit-making
organization or 100% of such cost in the case of a non-profit organization or a home owner; (ii) must have a
maturity no longer than fifty years from the date of the loan; (iii) must contain amortization provisions
requiring periodic payment by the mortgagor not in excess of the mortgagor’s ability to pay; and (iv) must be
in such form and contain such terms and provisions with respect to property insurance, repairs, payment of
taxes and assessments, defaults, delinquency charges, additional and secondary liens, equitable and legal
redemption rights, and other matters as the Authority may prescribe. The Authority requires the multifamily
mortgagor or its contractor to post 100% payment and performance surety bonds or to provide letters of credit
or other assurances and guarantees as the Authority may deem necessary in amounts that are based upon the
size and nature of the development. Construction mortgage loans made by the Authority under the provisions
of the Act may be advanced in installments as the work progresses, but the total of all advances made is not to
exceed 90% of the project cost if the development is owned by a for-profit mortgagor and 100% of the project
cost if the development is owned by a non-profit mortgagor. The final installment of a construction mortgage
loan may be either advanced to the mortgagor or retained in the discretion of the Authority until after the
Authority inspects the development and determines that the mortgagor has complied in all respects with the
Act. Mortgage loans are required to be financed by the Authority pursuant to the Act and consistent with the
Authority’s cost of operation and its responsibilities to the holders of its Bonds and other obligations. For
further information concerning provisions of the Act relating to mortgage loans of the Authority, see Appendix
A to this Part 2.
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As of December 31, 2002, the Authority held closed mortgage loans having an outstanding principal
balance in the aggregate of $2,638,284,000 (of which $2,035,895,000 or 77.2% are federally insured by the
Federal Housing Administration (the “FHA”) or Rural Development Agency (“RDA”), guaranteed by the
Veterans Administration (the “VA”) or State of Connecticut, or insured/guaranteed by private mortgage
insurance companies (“PMI”)), had committed to finance $34,002,000 of additional mortgage loans (of which
$23,546,000 or 69.2% will be similarly insured or guaranteed), and had taken applications for funds, as shown
below:

Mortgage Loans, Commitments and Reservations

As of December 31, 2002
Multifamily Developments
Financed with Bond Proceeds Home Mortgage Loans(1)
Closed Firm Closed Firm
Loans(2) Commitments(3) Loans(2) Commitments(3) Total Percent
FHA/RDA Insured... $ 56,331,000 $ - $1,680,904,000 $15,806,000 $1,753,041,000 65.6%
VA-Guaranteed......... - - 102,702,000 163,000 102,865,000 3.8
PMI-Insured/
Guaranteed ............. 40,142,000 - 154,915,000 7,577,000 202,634,000 7.6
State of Connecticut
Guaranteed ............. - - 901,000 - 901,000 0.0
Uninsured ................. 425,569,000 6,608,000 158,512,000 3,848,000 594,537,000 223
Uninsured (originally
PMI insured)@.......... - - 18,308,000 - 18,308,000 0.7
Subtotals................... $522,042,000 $6,608,000 $2,116,242,000 $27,394,000 2,672,286,000 100.0%
Uncommitted Bond Proceeds Designated for Multifamily Developments ...........ccceevveeveneieinieniecnienne. 6,000
Available for Home Mortgage Loans(5) .....c.coceecerrueinnieinnieinnieineneenereeseneenene 154,884,000
Total Closed Loans, Commitments, Applications and Available Bond Proceeds $2,827,176,000

(1) Excludes Reverse Annuity Mortgage Loans and Downpayment Assistance Mortgages which were transferred to the Housing
Mortgage General Fund from the Investment Trust Fund in November 2000. See “Home Mortgage Loans” and “Other
Activities” in this Part 2.

(2) Outstanding balances excluding balances classified as foreclosed real estate (with the exception of in-substance foreclosures)
and/or including balances classified as due from component units in the financial statements.

(3) Includes unfunded portions of developments under construction. See "Multifamily Developments Financed with Bond
Proceeds."

(4) See “Appendix C - Summary of Certain Federal Housing Subsidy and Mortgage Insurance or Guarantee Programs” in this Part
2.

(5) Asof December 31, 2002, the Authority had received applications for $98,063,000 for the making of home mortgage loans (of
which $27,394,000 had been firmly committed for purchase by the Authority).

Home Mortgage Loans

The Authority purchases home mortgage loans for owner-occupied dwellings having up to four units
(except for newly-constructed housing, which is limited to one unit, or, in the case of borrowers in Targeted
Areas whose family income does not exceed 140% of applicable family median income, two units) from
participating lenders meeting requirements of the Authority, which are comprised of commercial banks,
savings banks, savings and loan associations, and mortgage bankers throughout Connecticut (“participating
lenders”) that have entered into the Commitment Agreement with the Authority. Pursuant to the Commitment
Agreement, the participating lenders originate and close loans at a rate of interest established by the Authority.
Applications for such loans are processed by the participating lenders of the applicants’ choice. The Authority
has reserved, and may continue to reserve, some of its home mortgage funds for certain geographical areas and
for financing newly-constructed homes. The Authority has also reserved the right to distribute home mortgage
funds by lottery.
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Commencing with the issuance of the 1982 Series B Bonds and ending with the issuance of the 1992
Series A Bonds, the Authority had a home mortgage loan program to provide for “growing equity” home
mortgage loans with a repayment schedule based initially on a 30-year term. Every two years the monthly
mortgage payments required under such loans are increased by 60, 65, or 70 cents per original $1,000 of
principal, depending upon the Series of Bonds from which the loan is financed. All such increases in monthly
mortgage payments are applied to reduce the outstanding principal amount on such mortgage loans. As a
result of this accelerated amortization of principal, such mortgage loans will be fully paid in less than eighteen
years.

The Authority has offered to modify its insured growing equity Mortgage Loans by allowing (so long
as each insurer of each Mortgage Loan consents to such modification) the mortgagor’s repayments to remain at
the monthly payment level as of December 31, 1995 until such Mortgage Loan balances are paid off, the effect
of which is to extend the maturity dates of such Mortgage Loans. The United States Department of Housing
and Urban Development (“HUD”) has consented to such modification with respect to Mortgage Loans insured
by HUD. Of 8,796 borrowers who were offered this opportunity in August 1996, 2,516 responded with a
request to modify their Mortgage Loans and 2,368 (or approximately 27%) were approved.

Section 8-265d(a) of the Connecticut General Statutes mandates that the Authority, together with the
State Department of Economic and Community Development, develop a pilot program to provide mortgages at
an interest rate not to exceed 6%. This initiative (the “Homeownership Program”), which for several years has
provided low-interest rate mortgage loans for families and individuals moving from public housing tenancy
into homeownership, was made a permanent program of the Authority in 1994.

Pursuant to Section 8-265mm of the Connecticut General Statutes, the Authority has developed a
program of home purchase assistance for state and local police officers to encourage them to reside in locally
designated neighborhoods and communities in certain municipalities in which they are employed. The
Authority provides fixed rate, 30-year mortgages under the program in an aggregate amount not to exceed $10
million. It is anticipated that applicants will be eligible for downpayment assistance and grants from
municipalities for closing costs.

In furtherance of its Home Mortgage Loan Program, the Authority has directed certain of its
participating lenders to assign government insured Authority qualified single family mortgage loans to The
Leader Mortgage Company of Cleveland, Ohio (“Leader Mortgage Company”) for assembly into pools
guaranteed by the Government National Mortgage Association (“GNMA”) and issuance by Leader Mortgage
Company of securities backed by the GNMA guaranteed qualified mortgages for purchase by the Authority.
Prior to 2001, the Authority credited all such GNMA-guaranteed single family mortgage loans to the Housing
Mortgage Capital Reserve Fund. In addition, effective November 15, 2000, the Authority determined to invest
amounts held in the Housing Mortgage General Fund, including, but not limited to, amounts on deposit in the
Principal Installment Account and Interest Account, in other similar banking arrangements in the form of
Acquired Program Mortgages assembled into pools guaranteed by GNMA. In order to assure sufficient
resources for the timely payment of Principal Installments and interest due on each Interest Payment Date as
required by Section 511 of the Resolution, the Authority amended the Resolution to create the Investment
Trust Subaccount within the Surplus Account and transferred approximately $331,081,000 of net assets to the
credit of the Housing Mortgage General Fund, of which approximately $113,118,000 was deposited in the
Investment Trust Subaccount, which assets were previously attributable to the Investment Trust Fund
maintained outside the lien of the Resolution. For federal income tax purposes, all such GNMA guaranteed
mortgage loans are subject to all rules relating to Acquired Program Mortgages, including the Ten Year Rule
described in Part 1 under the caption “TAX MATTERS-Requirements of the Code Relating to Home
Mortgage Loans—Other Requirements,” a rule which has an impact on the frequency and amount of prior par
redemptions of the Bonds. See the chart headed “Bonds Issued by the Authority, Outstanding Bonds and
Recoveries of Principal” under “THE HOUSING MORTGAGE FINANCE PROGRAM-Prior Financings and
Recoveries of Principal,” and “Appendix C-Summary of Certain Federal Housing Subsidy and Mortgage
Insurance or Guarantee Programs” in this Part 2.
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The Authority has established, and from time to time amends, income and sales price limits based
upon location and family size for purchasers of homes throughout the State. The Authority establishes income
limits that are no greater than the limits permitted under the Code. Under the Code, except as set forth in the
next sentence, the income limits throughout the State for families of three or more range from $86,710 to
$127,305. A portion of mortgage loans in certain eligible urban areas and Targeted Areas may be made to
mortgagors with greater income, in accordance with requirements of the Code. Before the Authority may
finance a home mortgage loan in an eligible urban area for a mortgagor with an income in excess of the
applicable limit, it must be furnished with proof that a financial institution has refused to make the loan on
reasonable terms, which are the institutions’ (i) regular interest rate, (ii) length of loan term, and (iii) down
payment requirements. The Authority’s purchase price limits for existing and newly-constructed housing
range from $145,000 to $400,000, subject to modifications permissible under the Code.

The Authority currently finances the purchase of individual condominium units throughout the State.
Prior to financing any such unit in a condominium complex, the Authority reviews the condominium
documentation to ensure that the condominium was validly formed and currently operating under State law.
Generally, the Authority will not finance more than 50% of the units in any one complex. Purchase price and
income limits are the same as those above noted.

Home mortgage loans are required by the Authority to be insured or guaranteed by either FHA, VA,
PMI, or the Authority itself, unless the mortgagor’s down payment is equal to 30% or more of the purchase
price. Under FHA regulations, mortgagors must make a down payment of at least 3% of the first $25,000 plus
closing costs and 5% of the amount over $25,000 up to the maximum insurable mortgage. VA loans may be
made without a down payment. The Authority requires a down payment of at least 3% on PMI-insured home
mortgage loans. The VA currently will guarantee the lesser of 40% to 50% of a home mortgage loan or
$50,750 for one to four unit dwellings. Although seven private mortgage insurance companies are licensed to
do business and underwrite mortgage insurance in the State, approximately 75% of the Authority’s
PMI-insured home mortgage loans are insured by Mortgage Guaranty Insurance Company. For a discussion of
FHA, VA, and PMI mortgage insurance and guaranty programs and certain percentage limitations on the
amount of the mortgage loans insured or guaranteed, see Appendix C to this Part 2.

Each home mortgage loan application submitted to the Authority by a participating lender is generally
accompanied by a mortgage insurance or guaranty commitment. The Authority independently reviews each
application to verify, to its satisfaction, compliance with the loan standards described above, and in appropriate
instances declines to finance home mortgage loans despite earlier review and approval for insurance or
guaranty by FHA, VA, or PMI. The Authority’s review criteria for PMI-insured mortgage loans are similar to
those established by Fannie Mae. The Authority will make a firm commitment to purchase only those home
mortgage loans that satisfy its criteria. The commitment obligates the Authority for a specified period to
purchase the loan, subject to the closing conditions contained in the commitment.

Each participating lender must warrant that all home mortgage loans offered for sale to the Authority
meet certain conditions, among which are the following: (i) the mortgage was duly executed and assigned to
the Authority, (ii) the mortgage is a valid first lien on the premises and the note is a valid and binding
obligation of the mortgagor, (iii) neither the mortgage nor the note was in default on the date of such offer or
on the date of the Authority’s acceptance thereof, (iv) the full principal balance of the loan has been advanced
to the mortgagor and is fully secured by the mortgage, (v) all requirements of applicable Federal and state laws
have been fully complied with, (vi) the premises are covered by a hazard insurance policy in an amount at least
equal to the outstanding principal balance of the loan, and (vii) the mortgage is covered by a title insurance
policy that meets the Authority’s requirements. For the failure to meet any of the conditions set forth above,
the Authority may reject any home mortgage loan for purchase at its discretion. Subsequent to the purchase of
any home mortgage loan, if the participating lender breaches any warranty under the Commitment Agreement,
the Authority may require it to repurchase the home mortgage loan concerned and to hold the Authority
harmless from any loss or other expenses associated with such repurchase. To date, the Authority has not been
required to request a significant number of such repurchases.

Part 2-7



The Authority purchases home mortgage loans from participating lenders after processing the loan
application and the closing of the loan by such lenders but prior to the Authority’s review of the loan
documentation. The Authority requires the participating lender to furnish to the Authority, among other items,
(i) the mortgage note, (ii) the mortgage deed, (iii) an assignment of the mortgage deed, (iv) the mortgage
insurance or guaranty certificate, (v) the title insurance policy issued in the name of the Authority, and (vi)
evidence that all taxes, insurance, assessments, and water and sewerage charges have been duly paid to the
date of closing. The Authority performs a final review of the loan documentation to ensure that the
participating lender has complied with the Authority’s guidelines for the purchase of home mortgage loans.
Any irregularities discovered during the review process are further reviewed by counsel to the Authority, and if
the documentation does not satisfy the Authority’s requirements, the participating lender is requested to supply
the proper documentation. Thereafter, if it is determined that the home mortgage loan or the documentation
relating thereto does not comply with the Act or the Authority’s current guidelines, the Authority, pursuant to
its Commitment Agreement, may require the repurchase of any such loan by the participating lender if such
lender does not cure the deficiency within a reasonable period of time. The Authority generally purchases
home mortgage loans within two months of making its commitment, depending upon the time required by
participating lenders to close loans.

The Authority's portfolio of home mortgage loans originated, as of December 31, 2002, consists of
approximately 67% with original terms of 30 years, 3% with original terms of between 20 and 29 years, and 30%
(primarily growing equity mortgage loans) with original terms of less than 20 years. As of December 31, 2002,
the Authority had closed, made commitments for, or taken applications for funds for the purchase of home
mortgage loans as shown below:

Home Mortgage Loans as of December 31, 2002’

Closed Mortgage Loans
Original
Number of Principal Qutstanding
Type Rate* Loans’ Amount® Balance’®
FHA/RDA Tnsured ........covunveriviineeiiiineeeiiinnnn, 4.000% 1 141,973  $ 106,497
4.875 4 609,100 609,100
4.990 22 2,516,100 2,516,100
5.000 7 828,942 764,347
5.125 119 13,602,900 13,602,648
5.250 104 11,406,800 11,401,746
5.375 186 19,613,960 19,566,760
5.500 610 65,449,100 64,226,191
5.625 148 15,768,350 15,440,929
5.750 268 29,405,900 28,681,679
5.875 843 87,728,729 85,524,330
5.990 778 77,931,603 72,924,858
6.000 2,329 202,546,651 140,530,908
6.125 1,865 169,323,013 116,592,250
6.250 540 49,751,050 35,820,717
6.375 1,044 93,957,700 63,079,286
6.500 2,118 188,045,448 117,938,425
6.600 1,355 123,453,854 63,110,834
6.625 1,732 157,015,600 95,507,624
6.700 1,009 95,321,384 36,134,930
6.750 1,290 112,435,800 58,991,640
6.875 2,334 208,580,700 120,347,022
6.900 2 155,500 74,905
6.990 126 11,549,000 5,024,563
7.000 3,125 216,498,366 102,615,024
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VA Guaranteed

Rate*

7.125
7.250
1.375
7.500
7.625
7.750
7.875
8.000
8.150
8.250
8.375
8.400
8.500
8.560
8.750
9.000
9.250
9.500
9.750
9.875
10.500
11.000
11.250
11.500
11.750
12.000
13.000
13.500
5.125
5.250
5.375
5.500
5.625
5.750
5.875
5.990
6.000
6.125
6.250
6.375
6.500
6.600
6.625
6.700
6.750
6.875
6.990
7.000
7.125
7.250
7.375
7.500
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Closed Mortgage Loans (Continued)

Number of
Loans’

1,246
3,884
2,114
3,191
523
834
846
4,840
944
39
853
596
1,616
1,084
646
321
2,735
26
146
428
290
351
1,881

46

60
211
2,226

157

485
98
2,367
116
1,732

Original
Principal
Amount’

111,335,450
266,552,003
187,531,201
196,746,851
45,776,553
47,358,351
69,014,148
363,068,119
102,627,910
1,474,362
82,731,904
63,437,671
136,319,184
107,606,376
23,295,107
12,099,777
208,847,859
1,421,300
5,924,950
23,736,515
12,184,955
18,664,324
102,804,746
220,000
2,650,400
2,535,600
8,380,700
101,486,841
134,600
122,000
359,900
1,388,900
220,200
695,900
1,937,200
2,060,020
2,723,500
5,330,800
1,479,300
6,507,800
9,444,100
7,993,100
8,039,300
7,028,600
6,210,700
16,437,700
904,400
22,514,348
9,754,400
98,491,464
11,881,800
65,102,399

Outstanding
Balance®

53,823,745
117,784,980
64,019,115
71,211,632
17,565,042
3,191,896
3,993,532
29,884,418
7,949,275
37,905
4,058,229
5,213,766
16,010,985
6,598,946
1,256,181
566,476
1,977,164
250,253
169,867
6,441
527,326
547,070
10,764
46,135

0

104,425
783,184
2,182,024
134,600
122,000
358,278
1,372,549
217,405
691,259
1,908,135
2,020,962
2,101,531
3,850,085
959,667
4,361,390
6,001,152
3,848,107
4,876,954
2,729,203
3,542,150
9,647,616
598,407
8,357,816
4,625,082
12,826,385
4,636,791
7,326,381



PMI Insured

Closed Mortgage Loans (Continued)

Home Mortgage Loans'

Rate*

7.625
7.750
7.875
8.000
8.150
8.250
8.375
8.400
8.500
8.560
8.750
9.000
9.250
9.750
9.875
10.500
10.625
11.000
11.250
11.750
12.000
13.000
13.500
3.000
4.000
4.750
4.875
4.990
5.000
5.125
5.250
5.375
5.500
5.625
5.750
5.875
5.990
6.000
6.125
6.250
6.375
6.500
6.600
6.625
6.700
6.750
6.875
6.900
6.990
7.000
7.125
7.250
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Number of
Loans’

52
401
100

2,520

136

210

14
208
134

3,761

Original
Principal
Amount’

5,311,800
18,748,421
8,736,900
94,473,589
11,423,863
2,906,934
3,307,800
5,151,000
30,225,513
7,237,556
16,272,634
8,704,450
34,787,700
11,546,000
11,814,900
3,392,658
6,473,500
3,939,900
22,756,578
15,400,685
830,900
217,000
23,551,900
2,500
12,700
242,900
651,800
785,100
1,695,600
3,550,800
3,463,300
3,807,800
8,241,065
3,087,600
5,916,600
10,171,800
5,481,000
13,745,750
9,316,500
2,034,100
5,562,675
10,284,387
1,797,900
11,974,500
3,006,700
6,303,200
18,260,300
98,400
1,260,500
18,597,200
12,425,200
148,622,706

Outstanding
Balance®

2,068,691
1,731,821
484,933
4,613,599
1,375,812
99,027
154,354
484,604
1,453,148
592,342
1,184,668
429,689
235,678
141,320
17,775
156,804

0

79,230

0

0

0

33,485
250,693

0

0

242,900
651,800
785,100
1,695,383
3,548,610
3,448,047
3,792,200
8,113,833
3,057,452
5,883,586
9,753,277
5,315,195
11,089,037
7,969,722
1,801,947
3,397,757
6,089,531
1,198,675
7,174,563
1,399,354
2,956,614
10,663,337
32,251
512,057
8,880,095
5,493,116
12,174,030



State of Connecticut Guaranteed.......................

Uninsured

Rate*

1.375
7.500
7.625
7.750
7.875
8.000
8.125
8.150
8.250
8.375
8.400
8.500
8.560
8.625
8.750
9.000
9.250
9.500
9.750
9.875
10.000
10.250
10.500
10.625
11.000
11.250
11.750
12.000
13.000
13.500
8.500
0.000
0.500
1.000
2.000
3.000
4.000
4.875
4.990
5.000
5.125
5.250
5.375
5.500
5.625
5.750
5.875
5.990
6.000
6.125
6.250
6.375
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Home Mortgage Loans'
Closed Mortgage Loans (Continued)

Number of
Loans’

218
2,130
74
594
229
1,027
1

124
827
144
79
152
116

1
450
457
884
2
1,741
1,610
298
27
110
770
216
1,035
2,488
80

13
944
44

WO WN = —=O =

130

204
126
178
137
43
69

Original
Principal
Amount’

17,561,300
81,206,381
6,843,500
23,898,378
16,972,300
73,371,678
106,400
11,989,527
33,118,435
12,119,400
7,465,258
11,052,894
10,764,406
99,000
16,405,134
18,136,300
53,341,182
31,000
104,848,837
82,919,410
16,955,500
6,255,600
5,004,033
37,914,400
10,541,229
51,340,383
113,434,500
2,972,700
662,900
39,873,750
5,071,081
23,292

0

36,400
42,000
202,600
5,258,000
249,000
376,600
1,599,500
2,432,800
2,263,900
4,964,900
12,173,900
3,606,100
6,692,500
18,324,500
10,125,700
15,040,400
10,048,600
3,830,100
4,511,400

Outstanding
Balance®

4,141,238
5,598,164
2,293,109
565,081
458,183
5,178,289
0

941,396
774,177
838,985
542,919
883,644
3,013,965
0

345,107
238,660
1,145,074
0

104,286
120,293
20,705

0

102,369
17,204
294,306

0

0

65,379
44,672
67,904
901,142
23,292

0

18,133

0

84,006
1,999,434
249,000
376,600
462,805
2,431,638
2,256,596
4,844,476
11,755,207
3,560,907
6,554,666
17,867,098
9,358,760
12,382,861
8,761,528
3,550,285
4,052,126



Uninsured (originally PMI Insured)®

Closed Mortgage Loans (Continued)

Home Mortgage Loans'

Rate*

6.500
6.625
6.750
6.875
6.990
7.000
7.125
7.250
1.375
7.500
7.625
7.750
7.875
8.000
8.150
8.375
8.400
8.500
8.560
8.750
9.250
9.500
9.750
10.000
10.500
11.000
11.250
13.500
6.000
6.375
6.600
6.625
6.700
6.750
6.875
7.000
7.125
7.250
1.375
7.500
7.625
7.750
7.875
8.000
8.150
8.250
8.375
8.400
8.500
8.560
8.750
9.000
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Number of
Loans’

186
195
60
193
10
150
68
213
135
147
20
11
39
177
1

DO = =
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392
15
237

110
29
112
12
111
23

12
12
62
41

Original
Principal
Amount’

13,414,032
14,456,800
3,649,300
13,956,600
752,900
10,148,400
5,390,200
15,806,200
10,225,300
7,868,989
1,326,800
600,300
2,524,900
6,297,295
56,000
75,700
76,000
26,600
179,897
64,000
756,500
166,700
4,422,100
231,000
862,500
74,000
136,300
88,000
346,900
281,400
99,000
330,800
318,200
149,400
783,100
515,000
960,600
13,635,274
1,122,200
8,176,722
333,900
4,421,185
2,149,600
8,510,900
1,212,500
4,353,942
1,760,500
717,889
823,800
1,038,800
2,340,263
1,588,200

Outstanding
Balance®

10,665,549
11,539,770
2,248,699
9,820,778
491,421
7,147,545
3,747,087
9,877,702
6,658,288
3,628,427
459,837
75,601
174,515
655,375
46,900

0

0

6,782
55,994

0

16,352
44,987
363,759

0

197,561

0

0

0

242,798
257,052
71,848
295,663
199,247
137,182
471,442
352,279
614,355
3,776,389
445,530
2,260,461
182,150
1,193,691
351,218
2,370,427
340,386
1,189,742
366,219
245,336
300,447
296,571
774,599
520,705



Home Mortgage Loans'
Closed Mortgage Loans (Continued)

Original
Number of Principal Outstanding

Type Rate* _Loans® Amount’ Balance’
9.250 56 3,108,600 139,558
9.750 24 814,500 234,800
9.875 4 234,400 29,274
10.500 6 341,400 238,442
11.000 6 264,600 78,507
11.250 15 670,600 0
12.000 2 42,500 28,450
13.000 2 55,000 35,073
13.500 11 420,100 268,475
Subtotal ..o 93,190 $6,353,479,951 $2,116,242,050

Firm Commitments Outstanding
FHA/RDA Insured .........cccoivviiiiiiiiiienen. 4.75 —5.875 132 15,805,700 —
VA Guaranteed.............oooovviiiiiiiiiiiiiaen. 4,75 —5.875 1 163,000 —
PMIInsured..........ooovvvviiniiiiiiiiiieiiieeennn, 4.75 —5.875 65 7,576,850 —
Uninsured ......ooovvviieniiie e 4.75 —5.875 40 3,848,700 —
Subtotal ..o 238 27,394,250 —
Total Loans Closed or Committed..................... 93,428 $6,380,874,201 $2,116,242,050
Reservations

Reservations 4.75 —5.875 585 70,668,400 —
Grand Total 94,013 $6,451,542,601 $2.116,242,050

* At December 31, 2002, 12 loans with an aggregate outstanding balance of $868,400 were temporarily reclassified to a
rate of 6% due to the Soldiers’ and Sailors’ Civil Relief Act of 1940.

(1) Excludes Reverse Annuity Mortgage Loans and Downpayment Assistance Mortgages which were transferred to the Housing
Mortgage General Fund from the Investment Trust Fund in November 2000. See “Home Mortgage Loans” above and
“Other Activities” in this Part 2.

(2) Includes mortgage loans prepaid in full or otherwise not outstanding.

(3) Excludes balances classified as foreclosed real estate in the financial statements.

(4) See “Appendix C—Summary of Certain Federal Housing Subsidy and Mortgage Insurance or Guarantee Programs” in this
Part 2.

Multifamily Housing Mortgage Loans

The Authority originates uninsured and privately insured or guaranteed loans for multifamily
developments in accordance with its own guidelines, standards, and procedures, which may be modified from
time to time, consistent with the Authority’s experience and judgment. In the case of insured developments,
both the Authority’s and the insurers’ processing procedures are applicable. In addition, the Authority has
processed developments, including some of the developments listed below, in conjunction with Federal
mortgage insurance programs. The Authority currently participates in the HUD Risk Sharing Program and
processes all developments through the Program to determine eligibility therein.

Multifamily Mortgage Loan Processing Procedures

The process described below generally is used by the Authority in evaluating, processing, and
financing multifamily residential housing.

Preliminary Evaluation. The Authority initially considers several aspects relating to each
development. The Authority inspects the proposed site to determine if it is physically suitable for the
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development. The sponsor must provide the Authority with evidence that the proposed development satisfies
or will satisfy all local zoning requirements. The site is evaluated to determine its appropriateness for the
housing to be provided based on location, accessibility to local services and facilities, available utilities, and
density requirements. In the case of housing for the elderly, particular emphasis is placed upon walking
distance to such services and facilities, including medical care and senior citizen centers. An attempt is made
to assure adequate site conditions compatible with the proposed housing through sound site engineering
review.

The Authority generally arranges a meeting to discuss the proposal with the sponsor and evaluates the
ability of a sponsor to complete and manage the proposed development. The experience of the sponsor is
reviewed and an evaluation is made of the proposed development team including architects, management
agent, and general contractor. Such evaluation includes a mortgage credit review and a review of the financial
stability of the proposed mortgagor and general contractor.

Market Analysis. Developments expected to be financed by the Authority are analyzed and reviewed
to determine marketability and adequacy of site. In addition, the Authority requires the sponsor to submit a
specific development market study in form and content acceptable to the Authority.

Development Feasibility. After the preliminary evaluation and market analysis of a development have
been completed, the Authority proceeds to determine acceptable design criteria, construction plans,
acceptability of the management program, and overall financing feasibility over the life of the mortgage loan.
The Authority’s staff reviews and analyzes the development for proper site utilization, compatibility of design
with the neighborhood and design of the units, and other amenities. The construction feasibility is concerned
with site conditions, construction type, the development of a construction budget, and compliance with equal
opportunity requirements and the Americans with Disabilities Act requirements of the Authority. Prior to
reviewing the operating budget, the Authority approves the design and construction proposal for the
development, which includes an approved site and landscaping plan. A thorough cost analysis is conducted at
this stage based on comparable data to determine development feasibility, and an evaluation is made as to
whether the mortgage can be sufficiently capitalized to support the construction costs reasonably.

In addition, the Authority continues its review of the qualifications of the proposed mortgagor, general
contractor, architect, and managing agent of the development, as well as the management plan and the budget
for the development’s operation. Consideration is given to whether the developer can meet the Authority’s
requirements for the maintenance and administration of the development and services to tenants of the
development. The review includes approval of a fair housing marketing plan based upon the Authority’s
guidelines.

The financial feasibility of the development is established by a review of operating expenses which
must meet the Authority’s project operation requirements. The Authority reviews estimated taxes, utility and
heating costs, insurance, maintenance allowances, reserves for replacements and repairs, and general operating
costs. After such review, the Authority determines if the proposed rental income is sufficient to cover debt
service on the mortgage loan and operating costs (including reserves and escrow accounts and return on equity
for limited dividend sponsors). In determining financial feasibility, the Authority reviews construction time
and cost requirements and other aspects of the development that could affect feasibility.

Commitment to Finance. Upon approval of the feasibility of the development by the Authority’s staff,
the proposal is submitted to a mortgage committee composed of Authority Directors and then to the
Authority’s Board of Directors for approval. This approval establishes the unit mix, financial parameters of
allowable construction cost, and proposed mortgage interest rate. In the case of an insured development, the
Authority receives a firm commitment for such insurance from HUD. Prior to the final decision of the
Authority to finance a development, the Authority generally requires the submission of final working
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drawings, final plans and specifications, the contractor’s trade payment breakdown of materials and labor, the
construction contract, and other documents and exhibits acceptable to the Authority.

Construction Loan Closing. The initial closing takes place before the disbursement of any loan
proceeds and involves the execution of the mortgage loan documents, including the construction contract, and
certification of environmental conditions acceptable to the Authority.

The Authority requires certain fees to be paid by the mortgagor at or prior to the closing of the
mortgage loan. These and other fees may be eligible for reimbursement from loan proceeds following the
execution of the mortgage.

The Authority observes construction progress on a continuing basis throughout the construction
period. Construction advances are made monthly based on the percentage of work completed as estimated by
the Authority. Up to ten percent of the amount due the contractor is retained by the Authority pending the
completion of construction. The retainage may be reduced to a lesser amount between the time the
development is substantially completed and the final mortgage closing by the Authority. In the case of
FHA-insured advances, no disbursements are made without the approval of HUD.

Assurance of Completion. The general contractor is required to execute a contract agreeing to
complete construction in conformity with the plans and specifications for not more than actual certified costs
to a maximum contract amount. The contract also provides that the contractor is liable for liquidated damages
in the event that all construction is not completed on or before the required contract completion date. In order
to assure completion of construction, the Authority currently requires 100% payment and performance bonds
or, in lieu thereof, letters of credit or other assurances or guarantees as the Authority may deem necessary, in
amounts that are based upon the size and nature of the development.

Final Closing and Development Cost Certification. When all units in a development are completed
and ready for occupancy, a cut-off date is established for cost certification of the development and a substantial
completion letter is issued. Final closing consists of a review and approval by the Authority of cost
certification by the developer and the general contractor. In the case of an insured development, a review and
approval by HUD of a certification by an independent certified public accountant of the total cost of the
development and of operating income and expenses of the development through the cut-off date is required.
Based upon such review, the mortgage loan amount for any development may be decreased or increased with
the approval of the Authority. In the case of developments with FHA-insured mortgage loans, the approval of
HUD is also required. For such developments, both HUD and the Authority’s counsel review and approve the
final title insurance policy and other closing documents, and the mortgage note receives final endorsement for
insurance by FHA before the final construction disbursement is made. The Authority also reviews the
mortgagor’s insurance policies prior to closing to assure that sufficient amounts and kinds of insurance are in
force as of final closing.

Tenant Selection, Marketing, and Management. The Authority requires that the mortgagor of each
development be subject to a regulatory agreement between the Authority and the mortgagor. In addition, the
mortgagor of an FHA-insured development is subject to a regulatory agreement between HUD and the
mortgagor. Such regulatory agreements regulate the rents, occupancy, management and operations of the
development and the profits of the mortgagor.

The Authority requires a management plan for each development covering all pertinent development
operations. The management plan includes a tenant lease in a form prescribed by the Authority, a statement of
occupancy and eligibility requirements, affirmative marketing and tenant selection standards, required
accounting and reporting procedures, and tenant relations policies. The Authority requires a management
agreement to be executed between the mortgagor and the Authority. This agreement is revi