To: Independent Public Accountants

From: CHFA Asset Management

Subject:

January 9, 2009

Sample Internal Control and Compliance Reports for use beginning with December 31, 2008
Audits of CHFA-Financed Housing Developments when a REAC Filing is NOT Required

Accompanying this memo, and as listed below, are sample internal control reports and compliance reports
that may be used on audits beginning with year-ended December 31, 2008 of CHFA-Financed Housing
Developments with HUD-assisted programs when a REAC filing is NOT required.

Please note: CHFA prefers that internal control deficiencies that are not considered significant deficiencies or
material weaknesses be included in a Schedule of Findings and Questioned Costs rather than issued as a
separate report.

RPTOO01CT -

RPTO02CT -

RPTOO3CT -

RPTOO4CT -

RPTOO5CT -

RPTO06CT -

CHFA Audits - Report on Internal Control - Combined Report Applicable to the Financial
Statements and Major HUD - Assisted Programs When there are No Nonmajor Programs - No
Significant Deficiencies and No Material Weaknesses Noted

CHFA Audits - Report on Internal Control - Combined Report Applicable to the Financial
Statements and Major and Nonmajor HUD - Assisted Programs - No Significant Deficiencies
and No Material Weaknesses Noted

CHFA Audits - Report on Internal Control - Combined Report Applicable to the Financial
Statements and Nonmajor HUD - Assisted Programs When there are No Major Programs -
No Significant Deficiencies Noted and No Material Weaknesses Noted

CHFA Audits - Report on Compliance With Specific Requirements Applicable to Fair
Housing and NonDiscrimination - No Material Instances of Noncompliance Noted

CHFA Audits - Report on Compliance With Specific Requirements Applicable to Major HUD
Programs - No Material Instances of Noncompliance Noted

CHFA Audits - Report on Compliance With Specific Requirements Applicable to Nonmajor
HUD Program Transactions - No Material Instances of Noncompliance Noted



FOR CHFA-FINANCED DEVELOPMENTS FOR WHICH NO REAC FILING IS REQUIRED

MAJOR HUD PROGRAMS ORLY

INDEPENDENT AUDITOR’S COMBINED REP®RT ON INTERNAL CO,

(To the General Partners of)
(Client)
(City, State)

We have audited the financial statements of (Client), (a {State) Limi

, as of and for the year-ended

thereon dated (date of our report on the ffnancial statemen

compliance with requirements apphcabl?é major HUD-assisted pr
1

dated (Date of our report on the financigl statementsy.

than a remote likelihood that (a) a materia attment of the financial statements or (b) material
noncompliance with applicable requirements of a HUD-assisted program, will not be prevented or detected.

RPTO01CT



Our consideration of internal control over financial reporting and internal control over compliance was for the
limited purpose described above and would not necessarily idengfy all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did notidgntify any deficiencies in internal
control that we consider to be material weaknesses, as defineg

Housing Finance Authority and is not intended
specified parties.

(Firm Signature)

(Date of report)

deficiencies 0 tat weaknesseseed not\pe disclosed in this report but should be reported in a
separate communication, iti
management letter is issued.

RPTO001CT.1



FOR CHFA-FINANCED DEVELOPMENTS FOR WHICH NO REAC FILING IS REQUIRED

MAJOR AND NONMAJOR HU%D%GRAMS

INDEPENDENT AUDITOR’S COMBINED REPORT ON INTERNAL/CONT

(To the General Partners of)
(Client)

(City, State)

We have audited the financial statement
, as of and for the year-end
thereon dated (date of our report on
compliance with requirements appllc%i‘ato major A
dated (Date of report on the financi tements).

A material weakness is a significant defict ombination of significant deficiencies, that results in more
than a remote likelihood that (a) a material misstatement of the financial statements, or (b) material
noncompliance with applicable requirements of a HUD-assisted program will not be prevented or detected.

RPT002CT



Our consideration of internal control over financial reporting and internal control over compliance was for the
limited purpose described above and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We djcNot identify any deficiencies in internal
control that we consider to be material weaknesses, as defined gbove.

We noted certain matters that we reported to the managem
letter).+

eht of (Client) An a separate letter dated (date of

Housing Finance Authority and is not intended to be and should notbe
specified parties.

(Firm Signature)

o %N

The Yellow Book indicates that internal coltrol deficiencies that are not considered significant
deficiencies or material weakl ed not bg disclosed in this report but should be reported in a
separate communication, preferably in writing] This paragraph would be deleted if no separate
management letter is issued:

RPT002CT.1



FOR CHFA-FINANCED DEVELOPMENTS FOR WHICH NO REAC FILING IS REQUIRED

NONMAJOR HUD PROGRMY

INDEPENDENT AUDITOR’S COMBINED R

(To the General Partners of)
(Client)

(City, State)

thereon dated (date of our report on tjie financial statements).

We conducted our audit in accorga i audiWs genera P
America, the standards applicab ¢ to finaqci its containgd in Government Auditing S issued by

and the auditing requwe ents prescrlbed by tNonnectlcut

planning and performing ouxaudit of thefi 2 G ship’s internal control
over financial reporting and its¥aternal cORY R lianceyvit iremeqts that could have a direct

trol does not allow management or
ions, to prevent or detect on atimely basis

port financial data reliably in accordance with
S UD-assisted program such that there is more

than a remote liRelthaod tha

noncompliance with applicable regs

will not be prevented or detected/

irementg of a HUD-assisted program, that is more than mconsequentlal

A material weakness is a significant defiel bination of significant deficiencies, that results in more
than a remote likelihood that (a) a material misstatement of the financial statements, or (b) material
noncompliance with applicable requirements of a HUD-assisted program, will not be prevented or detected.

RPTO03CT



Our consideration of internal control over financial reporting and internal control over compliance was for the
limited purpose described above and would not necessarily idengfy all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did notidgntify any deficiencies in internal
control that we consider to be material weaknesses, as defineg

Housing Finance Authority and is not intended
specified parties.

(Firm Signature)

(Date of report)

+ The Yellow Book indicatgs that—internal contfiol deficiencies that are not considered significant
deficiencies or material weaknesses need not b¢ disclosed in this report but should be reported in a
separate communication, pre This paragraph would be deleted if no separate
management letter is issued.

RPTO03CT.1



FOR CHFA-FINANCED DEVELOPMENTS FOR WHICH NO REAC FILING IS REQUIRED

(To the General Partners of)
(Client)

(City, State)

NonDiscrimination requirements

Finance Authority. Our proceduges were substantially Ie
the expression of an opinion on the Rartnerskip’s complignce Wi
requirements. Accordingly, we do note xpresssych an OpiriQN.

The results of our testsdisclosed no instarnees © - iance that\are required to
accordance with the comphagce requixement pre by he Sgnnecticut Housis

e reported herein in
inance Authority.

The results of ourtests disclosed immaterial instaqres of noncompliange With the gliove requirements, which
we have commpnicated aseparate lettex dated{Date of letter).+

This report is inte ation anthuge of thexgeneratpartngrs, management, others within
the Partnership, the ¥ S. De han Devetlgpment, and the Connecticut Housing
Finance Authority and i 0 be and shotld_not bewsed by anyone other than these specified
parties.

+ The Yellow Book indicates thatinstances g#fioncompliance that have a less than material, but more
than inconsequential effect on the financial statements need not be disclosed in this compliance report
but should be reported in a separate communication, preferably in writing. This paragraph would be
deleted if no separate management letter is issued.

REPT004CT



FOR CHFA-FINANCED DEVELOPMENTS FOR WHICH NO REAC FILING IS REQUIRED

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE }M{TH SPECIFIC REQUIREMENTS
APPLICABLE TO MAJOR HUD PROGRAMS

(To the General Partners of)
(Client)
(City, State)

We have audited the Partnership’s compliance with the specific progra requirements ggverning

e [list the requirements tested]

rescribgd by the
t'prescribed

noncompliance with the requirens iect and material effect on a major
HUD-assisted program ogcurred. A ) int

(Date of report)

+ The Yellow Book indicates that noncompliance that have a less than material, but more
than inconsequential effect on the financial statements need not be disclosed in this compliance report
but should be reported in a separate communication, preferably in writing. This paragraph would be
deleted if no separate management letter is issued.

RPTO05CT



FOR CHFA-FINANCED PROJECTS FOR WHICH NO REAC FILING IS REQUIRED

INDEPENDENT AUDITOR’S REPORT ON COMPLIAN
APPLICABLE TO NONMAJOR HUD PROfZ

WITH SPECIFIC REQUIREMENTS
>ACTIONS

(To the General Partners of)
(Client)

(City, State)

We have audited the financial statements of (Cwate) Limited Partne
, as of and for the year-ended
thereon dated (date of our report on the financial Statements).

In connection with that audit and with
administer HUD-assisted programs, as
Authority (CHFA), we selected certai
for the year ended

As required by CHFA, we performed.auditi
e [list the requirements tested]

that are applicable to thoge transactions. “Qur pro res weresubstant cope than an audit, the
objective of which is the expression ofan opinign onteRartnership’s compli i
Accordingly, we do notexpress such an opimiQq.

The results of our tests disclosed™®Q in af noncompliancexhatake requirgg to be reported herein in
accordance with/Ahe~seguirements preSetibed by the Sannecticut Housing Finangé Authority.

The results of our tests disclosed imaaterial instances of nonsgmphagce with the requirements referred to in

ave commuypnicatedte the manggement of (Client) in a separate

the Partnership, the : ousing and Urban Devel@gpment, and the Connecticut Housing
Firjance Authority and is not intended_to be and should

(Date of report)

+ The Yellow Book indicates that noncompliance that have a less than material, but more
than inconsequential effect on the financial statements need not be disclosed in this compliance report
but should be reported in a separate communication, preferably in writing. This paragraph would be
deleted if no separate management letter is issued.

RPTO06CT



